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¢ State and Local Financial Accounting and Reporting: This section of the exam measures skills of public
sector accountants and focuses on applying GASB standards to define reporting entities and component

=x 1 units. It explores the structure and purpose of various fund types and the basis of accounting for each.

Candidates must understand the format and content of the Annual Comprehensive Financial Report and the

purpose of popular reports for public transparency.

¢ Governmental Financial Accounting, Reporting and Budgeting: General Knowledge:This section of the
exam measures skills of government financial analysts and covers the unique aspects of governmental
accounting that distinguish it from private sector practices, such as service over profit and the critical role of]
=X 2 the budget. It emphasizes the objectives of financial reporting in the public sector, the role of standard-
setting bodies like GASB, FASB, FASAB, and IPSASB, and the due process for setting accounting
standards. It also includes knowledge of interperiod equity, budgetary compliance, sustainability, and the
characteristics of quality financial information.

e Federal Financial Accounting and Reporting: This section of the exam measures skills of government
financial analysts and covers the roles of FASAB, OMB, Treasury, and GAO in federal accounting, It
includes an understanding of federal budgetary terminology and the federal budgetary equation. The section

M3 differentiates between budgetary and proprietary accounting and outlines the structure and use of various

federal find types. It explains how to record key budgetary transactions like appropriations and obligations

and proprietary transactions such as payroll and depreciation.

Z| Al Government Financial Manager GAFRB SERHEEAXN (Q57-Q62):

A2 #57
When a new combined government replaces the separate governments of a city and a county, this is an example of

e A. intergovernmental operations.
e B. a government merger.

¢ (. atransfer of operations.

e D. a government acquisition.

He: B

M.

A government merger occurs when two or more legally separate governments are combined to form a new governiment, and the
original governments cease to exist. This includes combinations like a city and county merging to form a unified government, with
combined assets, liabilities, and operations.

There is no acquiring government - rather, the governments voluntarily combine into a new legal entity.

Relevant References:

GASB Statement No. 69 - Government Combinations and Disposals of Government Operations GASB Codification Section G60 -
Definitions of Mergers vs. Acquisitions GFOA Government Restructuring Guidelines A). a government merger

B2 #58
An agency operates out of a building that is on the Register of Historic Places; the building is classified as a multi-use federal asset. If
the agency recently paid to renovate the office space in the building, the cost for the renovation should be treated as a

A. heritage asset.

B. mission property.

C. general property, plant and equipment expense.
D. stewardship investment.

: C

ool
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Although the building is listed on the National Register of Historic Places (a heritage asset), renovations that support current
operations and serve general purposes (e.g,, office upgrades) are considered capitalizable or expensed under general property,
plant, and equipment (G-PP&E), not stewardship or heritage classifications.

Stewardship or heritage classifications apply to assets whose primary purpose is historical preservation, not ongoing operations.
Relevant References:

FASAB SFFAS No. 29 - Heritage Assets and Stewardship Land

FASAB SFFAS No. 6 - General PP&E Accounting

OMB Circular A-136 - Capital Asset Guidance

D). general property, plant and equipment expense

EE#59
A federal entity would record a payment of a payable in which of the following journal entries?

¢ A Debit Unapportioned Authorities
Credit Delivered Orders-Obligations, Paid Debit Accounts Payable
Credit Fund Balance with Treasury

¢ B. Debit Commitments
Credit Delivered Orders-Obligations, Unpaid Debit Accounts Payable
Credit Fund Balance with Treasury

e C. Debit Delivered Orders-Obligations. Unpaid
Credit Delivered Orders-Obligations, Paid Debit Accounts Payable
Credit Fund Balance with Treasury

¢ D. Debit Undelivered Order-Obligations, Unpaid
Credit Delivered Orders-Obligations, Paid Debit Accounts Payable
Credit Fund Balance with Treasury

e C

MH.

When a federal entity pays offa payable:

Budgetary accounting moves the status of the obligation from unpaid to paid Proprietary accounting reduces the payable and cash
(Fund Balance with Treasury) The correct journal entry is:

Budgetary:

Debit Delivered Orders - Obligations, Unpaid

Credit Delivered Orders - Obligations, Paid

Proprietary:

Debit Accounts Payable

Credtt Fund Balance with Treasury

This reflects the transition from an unpaid liability to a disbursed payment, complying with federal financial reporting,

Relevant References:

Treasury Financial Manual (TFM) Vol. I, Part 2, Chapter 4700

FASAB SFFAS No. 1 and No. 7 - Accounting for Liabilities and Budgetary Resources USSGL (U.S. Standard General Ledger) -
Posting Logic for Obligation Transactions D). Debit Delivered Orders - Obligations, Unpaid; Credit Delivered Orders - Obligations,
Paid; Debit Accounts Payable; Credit Fund Balance with Treasury

EE #60
A federal AFR includes all of the following EXCEPT

A. the MD&A.

B. an audit opinion.

C. the RSL.

D. a standard general ledger trial balance.

.l
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Y.

An Agency Financial Report (AFR), required by OMB Circular A-136, must include the following core components:
#Management's Discussion and Analysis (MD&A)

#Fmancial Section (includes basic financial statements and accompanying notes)



#Required Supplementary Information (RSI)

#Auditor's Opinion (if audited)

However, the Standard General Ledger (SGL) trial balance is not included in the AFR itself. While agencies must use the SGL for
financial reporting consistency and submit trial balances to Treasury (e.g., via GTAS), the trial balance is not published in the AFR.
Relevant References:

OMB Circular A-136

Treasury Financial Manual (TFM)

FASAB SFFAS No. 53 - Financial Reporting

C). a standard general ledger trial balance

HEE #61
An exanmple of a non-exchange revenue is

A. investment earnings.
B. licensing fees.

C. sales taxes.

D. bond proceeds.

e C

3.

Non-exchange revenues are those in which a government gives or receives value without directly receiving or giving equal value in
return. Sales taxes are a classic example of a non-exchange revenue because the payer (consumer) does not receive a direct,
measurable benefit from the government in exchange for the tax paid.

Other examples of non-exchange revenues include property taxes, grants, and fines. In contrast, licensing fees and mvestment
earnings are exchange or exchange-like revenues, since they involve a mutual benefit or earnings return.

Relevant Standards and References:

GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions GASB Codification Section N50
GFOA Revenue Classification Guidelines
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