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Z| Al Investment Funds in Canada IFC FE2EME&X| (Q224-Q229):

AE #224

A married couple is opening a spousal RRSP account in the name of the wife. The dealing representative gathers the information
required on the NAAF, including the wife's name, social insurance number, permanent address, and investment objectives. The
representative also gathers KYC information for both and inforns them that leveraging is not permitted with respect to RRSP
accounts. Which information was not required?

A. Husband's KYC information

B. Disclaimer with respect to leveraging
C. Wife's KYC mformation

D. Wife's social insurance number

HE: A

Y.

Comprehensive and Detailed Explanation From Exact Extract:

For a spousal RRSP, KYC information is required only for the account holder (the wife) and those with trading authority, not the
contributing spouse (the husband), who has no financial interest in the account. The feedback from the document states:

"The mnvestment experience and knowledge of all individuals who have trading authority over the account should be obtained, as well
as KYC information for anyone with a financial interest in the account. For spousal RRSPs, the contributing spouse does not have a
financial interest in the account, so K'YC information is required for the non-contributing spouse only." Reference:Chapter 17 -
Mutual Fund Dealer Regulationlearning Domain:Ethics, Compliance and Mutual Fund Regulations

BB #225
BUG Inc. has a beta of 1.65. Ifthe market drops by 18.48% over the next 12 months, by approximately how much could BUG Inc.
shares fall over that time period?

A 16.83%
B. 30.49%
C.11.20%
D. 20.13%
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The beta measuses; howia stock moves relative to the market:

Expected Change in Stock = 3 x Market Change

* BUG Inc. beta = 1.65
« Market drop = -18.48%

BUG Inc. drop = 1.65 x —18.48% = —30.49%

Thus, BUG Inc. shares could fall by 30.49%.

EE #2206
What is the most substantial reward for providing excellent customer service as a mutual fund sales representative?

A. Tmproves product knowledge.

B. Promotes the firm's initiatives.

C. Protects the integrity of the industry.
D. Increases referral business.



HE: D

AE #227
Sujay contributes 3% of his $60,000 salary to his employer's defined contribution pension plan. His employer contributes the same
amount to the plan. How will this affect his registered retirement savings plan (RRSP) contribution room for the year?

A. Tt will reduce Suiay's contribution room by 51,800.

B. It will reduce Suiay's contribution room by $1800

C. It will reduce Suiay's contribution room by $3,600.

D. It will have no effect. RRSP contribution roomis based on earned income only.

]
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: C

Y.

D is correct because Sujay's registered retirement savings plan (RRSP) contribution room for the year will be reduced by $3,600.
This is because his employer's defined contribution pension plan is considered a registered pension plan (RPP), which affects his
RRSP contribution room through a pension adjustment (PA).

The PA is calculated as 18% of his earned ncome in the previous year minus his RPP contributions i the current year. In this case,
Sujay's PA for the current year is $3,600, which is 18% ofhis $60,000 salary minus his 3% contribution ($1,800) and his
employer's 3% contribution ($1,800). The PA reduces his RRSP contribution room for the next year by the same amount. It will
have an effect on his RRSP contribution room (A), as it is not based on earned income only, but also on RPP contributions. It will
not reduce his contribution roomby $51,800 (B), as this is more than his earned income. It will not reduce his contribution room by
$10,800 , as this is 18% ofhis earned income without subtracting his RPP contributions.

ZE #228
What statement CORRECTLY describes a key difference between bonds and debentures?

A. Bonds are secured by the specific assets of a company whereas debentures are not secured by real assets or collateral.
B. Debentures have higher priority than bondholders for the company's assets in the event that the company goes bankrupt.
C. Debentures are considered high risk because they are not backed by the reputation or credit worthiness of the issuer.

D. Regular secured bonds offer a higher level of income than debentures.

HE. A

ME:

Bonds and debentures are both types of debt instruments that can be issued by corporations or governiments to raise capital.
However, they differ in the way they are secured. Bonds are backed by the specific assets of the issuer, such as property,
equipment, or inventory. This means that if the issuer defaults on the bond payments, the bondholders have a claim on those assets
and can sell them to recover their money. Debentures, on the other hand, are not secured by any real assets or collateral. They are
only backed by the general creditworthiness and reputation of the issuer. This means that if the issuer defaults on the debenture
payments, the debenture holders have no recourse to any specific assets and have to rely on the issuer's ability to pay fromits future
earmnings or liquidation proceeds.
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