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AGA GAFRB is a difficult subject which is hard to pass, but you do not worry too much. If you take right action, passing exam
easily is not also impossible. Do you know which method is available and valid? Yes, it couldn't be better if you purchasing GAFRB
Traning Kit. We help many candidates who are determined to get IT certifications. Our good GAFRB training kit quality and after-
sales service, the vast number of users has been very well received.

I know your time is very valuable. We guarantee that you can download our products GAFRB exam questions immediately after
payment is successful. After your current page shows that the payment was successful, you can open your e-mail address. Our
system will send you a link to use GAFRB Guide quiz within five to ten minutes. Then you can study with our GAFRB praparation
materials right away.
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AGA GAFRB Cert Exam, Reliable GAFRB Test Question

Our GAFRB test torrent keep a look out for new ways to help you approach challenges and succeed in passing the Examination 2:
Governmental Accounting, Financial Reporting and Budgeting (GAFRB) exam. An ancient Chinese proverb states that “The journey
of'a thousand miles starts with a single step”. To be recognized as the leading international exam bank in the world through our
excellent performance, our Examination 2: Governimental Accounting, Financial Reporting and Budgeting (GAFRB) qualification test
are being concentrated on for a long time and have accumulated mass resources and experience in designing study materials. There
is plenty of skilled and motivated staff'to help you obtain the Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) exam certificate that you are looking forward. We have faith in our professional team and our GAFRB Study
Tool, and we also wish you trust us wholeheartedly.

AGA GAFRB Exam Syllabus Topics:

Topic Details

¢ Governmental Financial Accounting, Reporting and Budgeting: General Knowledge:This section of the
exammeasures skills of government financial analysts and covers the unique aspects of governmental
accounting that distinguish it from private sector practices, such as service over profit and the critical role of
the budget. It emphasizes the objectives of financial reporting in the public sector, the role of standard-
setting bodies like GASB, FASB, FASAB, and IPSASB, and the due process for setting accounting
standards. It also includes knowledge of interperiod equity, budgetary compliance, sustainability, and the
characteristics of quality financial information.
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¢ Federal Financial Accounting and Reporting: This section of the exam measures skills of government
financial analysts and covers the roles of FASAB, OMB, Treasury, and GAO in federal accounting, It
includes an understanding of federal budgetary terminology and the federal budgetary equation. The section
Topic 2 differentiates between budgetary and proprietary accounting and outlines the structure and use of various
federal fund types. It explains how to record key budgetary transactions like appropriations and obligations
and proprietary transactions such as payroll and depreciation.

¢ State and Local Financial Accounting and Reporting: This section of the exam measures skills of public
sector accountants and focuses on applying GASB standards to define reporting entities and component
units. It explores the structure and purpose of various fund types and the basis of accounting for each.
Candidates must understand the format and content of the Annual Comprehensive Financial Report and the
purpose of popular reports for public transparency.

Topic 3

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Sample Questions (Q62-Q67):

NEW QUESTION # 62
The major difference in applying the accrual concept in governmental fimd accounting, as opposed to private- sector accounting, is
that revenues are

A. recognized when they become measurable and available.

B. recognized when an encumbrance order is prepared.

C. recognized in the accounting period in which they are received.

D. recorded when collectability occurs or can be reasonably estimated.

Answer: A

Explanation:

Governimental find accounting uses the modified accrual basis of accounting. Under this basis, revenues are recognized when:
They are measurable (amount can be reasonably determined)

They are available (collectible within the current period or soon enough thereafter to pay current liabilities - typically within 60 days)
This is the key difference from full accrual accounting, which recognizes revenue when it is earned, regardless of when received.
Relevant References:

GASB Statement No. 33 - Accounting and Financial Reporting for Nonexchange Transactions GASB Statement No. 34 - Fund
Accounting and Modified Accrual Basis GASB Codification Section 1600 - Fund Financial Reporting C). recognized when they
become measurable and available

NEW QUESTION # 63
A federal entity would record a payment of a payable in which of the following journal entries?

¢ A Debit Unapportioned Authorities
Credit Delivered Orders-Obligations, Paid Debit Accounts Payable
Credit Fund Balance with Treasury

¢ B. Debit Delivered Orders-Obligations. Unpaid
Credit Delivered Orders-Obligations, Paid Debit Accounts Payable
Credit Fund Balance with Treasury

¢ C. Debit Undelivered Order-Obligations, Unpaid
Credit Delivered Orders-Obligations, Paid Debit Accounts Payable
Credit Fund Balance with Treasury

¢ D. Debit Commitments
Credit Delivered Orders-Obligations, Unpaid Debit Accounts Payable
Credit Fund Balance with Treasury

Answer: B
Explanation:

When a federal entity pays off a payable:
Budgetary accounting moves the status of the obligation from unpaid to paid Proprietary accounting reduces the payable and cash



(Fund Balance with Treasury) The correct journal entry is:

Budgetary:

Debit Delivered Orders - Obligations, Unpaid

Credit Delivered Orders - Obligations, Paid

Proprietary:

Debit Accounts Payable

Credit Fund Balance with Treasury

This reflects the transition from an unpaid liability to a disbursed payment, complying with federal financial reporting,

Relevant References:

Treasury Financial Manual (TFM) Vol. I, Part 2, Chapter 4700

FASAB SFFAS No. 1 and No. 7 - Accounting for Liabilities and Budgetary Resources USSGL (U.S. Standard General Ledger) -
Posting Logic for Obligation Transactions D). Debit Delivered Orders - Obligations, Unpaid; Credit Delivered Orders - Obligations,
Paid; Debit Accounts Payable; Credit Fund Balance with Treasury

NEW QUESTION # 64
‘Which one of the following statements is true with regard to external reporting of major funds for state and local governments?

e A The general fund is presented as major only if it meets the major fund criteria.

¢ B. Internal service funds that have assets and deferred outflows of resources in excess of 10% of total proprietary assets and
deferred outflows of resources are required to be reported as major finds.

e C. Special revenue funds that have expenditures in excess of 5% of total governmental expenditures are required to be
reported as major funds.

¢ D. Management can elect to present any governmental or enterprise fund as a major fund.

Answer: D

Explanation:

GASB Statement No. 34 provides the criteria for determining major fimds, primarily based on quantitative thresholds (e.g., 10% of
total assets, liabilities, revenues, or expenditures/expenses).

However, GASB also allows management to designate any governmental or enterprise find as a major fund if; in its judgment, it is
particularly important to users of the financial statements-even if it doesn't meet the quantitative criteria.

Other options are incorrect:

The general find is always presented as a major fund regardless of criteria.

Internal service funds are never reported as major funds in the fund financial statements.

Relevant References:

GASB Statement No. 34 - Paragraph 76

GASB Codification Section 2200 - Fund Reporting Requirements

GFOA ACFR Preparation Guide

C). Management can elect to present any governmental or enterprise fund as a major fund

NEW QUESTION # 65
Which of'the following revenue sources is an exchange-like transaction?

A. incone taxes
B. operating permits

C. grants
D. fines

Answer: B

Explanation:

Exchange and exchange-like transactions occur when each party receives and gives up essentially equal value.

In the case of operating permits (e.g., business licenses or environmental permits), the payer receives a direct and proportional
benefit in exchange for the fee paid, making this an exchange-like transaction.

In contrast:

Income taxes and fines are non-exchange revenues.

Grants may or may not be exchange-like, depending on stipulations, but generally are non-exchange.

Relevant Standards and References:

GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions GASB Codification Section N50,



Nonexchange Transactions GFOA Best Practices - Revenue Recognition Therefore, Option B is correct.

NEW QUESTION # 66

A county is projecting a $7 million budget deficit in the upcoming fiscal year, so the county board, who acts as the highest level of
authority for the county, sets aside $7 million in find balance to close this gap. How should the $7 million be classified on the
financial staterment?

A. Assigned Fund Balance

B. Restricted Fund Balance

C. Committed Fund Balance

D. Nonspendable Fund Balance

Answer: C

Explanation:

A committed fund balance is established when the highest level of decision-making authority (e.g., county board or city council)
formally sets aside resources for a specific purpose through resolution or ordinance before the end of the fiscal year.

Since the county board - the highest authority - has set aside $7 million specifically to address a projected budget deficit, the
classification should be committed fnd balance.

Assigned fimd balance (Option B) is typically used when intent is expressed by a lower level of authority (e.

g, finance director).

Relevant References:

GASB Statement No. 54 - Fund Balance Reporting

GASB Codification Section 1800.176 - Fund Balance Classifications

GFOA Guidance on Fund Balance Policies

D). Committed Fund Balance

NEW QUESTION # 67
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