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‘When preparing to take the AGA GAFRB exam dumps, knowing where to start can be a little frustrating, but with Getcertkey AGA
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Governmental Accounting, Financial Reporting and Budgeting (GAFRB) (GAFRB) exam day. Plus, we have various question types
and difficulty levels so that you can tailor your Examination 2: Governmental Accounting, Financial Reporting and Budgeting
(GAFRB) (GAFRB) exam dumps preparation to your requirements.

It is a truth well-known to all around the world that no pains and no gains. There is another proverb that the more you plough the
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certificate, the door of your new career will be open for you and your future is bright and hopeful. Our GAFRB guide torrent will be
your best assistant to help you gain your GAFRB certificate.
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to provide users with better suited to their specific circunmstances of high quality learning resources, according to their aptitude, on-
demand, maximum play to the role of the GAFRB exam questions.

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Sample Questions (Q61-Q66):

NEW QUESTION # 61
A federal agency received utility bills before the end of the fiscal year. It is the agency's policy to obligate funds upon receipt of the
utility bills and to pay the bills immediately upon receipt. Which set of entries would be made to the budgetary accounts?

¢ A Debit Allotment Available for Commitment/Obligation
Credit Undelivered Orders Unpaid

¢ B. Debit Allotment Available for Commitment/Obligation
Credit Fund Balance with Treasury

¢ C. Debit Unobligated Funds Credit Expended Appropriation

¢ D. Debit Expended Appropriation
Credit Allotment Available for Commitment/Obligation

Answer: A

Explanation:

In federal accounting, upon receipt of utility bills (and before payment), a government agency records an obligation. Since the service
has already been received and payment is imminent, the budgetary accounting entry reduces available allotments and records the
obligation.

The entry would look like:

Debit: Allotment Available for Commitment/Obligation

Credit: Undelivered Orders - Unpaid (or potentially Delivered Orders - Unpaid, depending on agency policy) In the case of
immediate payment, the next step would move from obligation to expenditure, but the initial obligation entry affects the budgetary
accounts as described above.

Relevant References:

FASAB SFFAS No. 7 - Budgetary Accounting

Treasury Financial Manual (TFM) - Budgetary Transactions

OMB Circular A-11

A). Debit Allotment Available for Commitment/Obligation / Credit Undelivered Orders Unpaid

NEW QUESTION # 62
The objectives of federal financial reporting include all of the following EXCEPT

A. mission readiness.
B. stewardship.
C. systens and control.

D. budgetary ntegrity.
Answer: A

Explanation:

Comprehensive Detailed Explanation:

According to FASAB's Objectives of Federal Financial Reporting (Statements of Federal Financial Accounting Concepts,
particularly SFFAC No. 1), the four major objectives of federal financial reporting are:

Budgetary Integrity

Operating Performance

Stewardship

Systems and Control

Mission readiness is not one of the core federal financial reporting objectives under FASAB standards, although it may be a goal of
somme federal agencies operationally (e.g., DOD), it is not one of the defined financial reporting objectives.

C). mission readiness

Relevant References:

FASAB SFFAC No. 1 - Objectives of Federal Financial Reporting

FASAB Handbook of Accounting Standards and Other Pronouncements



NEW QUESTION # 63
What is the term used to describe categories that present obligations by the iterns or services purchased by the federal government?

A. general ledger accounts
B. prograns

C. object classes

D. treasury fund accounts

Answer: C

Explanation:

Comprehensive Detailed Explanation:

Object classes categorize federal government obligations by the type of goods or services purchased, such as personnel
compensation, equipment, travel, etc. These are standardized n OMB Circular A-11, Section 83.

This classification supports budgeting, analysis, and reporting.

Relevant References:

OMB Circular A-11, Section 83 - Object Classification

USSGL (U.S. Standard General Ledger) Glossary

GAO Glossary of Budget Terms

B). object classes

NEW QUESTION # 64
Wasteful year-end spending may be discouraged by including which of the following in the appropriation law?

A. multi-year appropriation authority
B. annual appropriations

C. impoundment controls

D. delimiting contracting procedures

Answer: A

Explanation:

Comprehensive Detailed Explanation:

Year-end wasteful spending (also known as "use-1it-or-lose-it" spending) often occurs because agencies rush to obligate funds before
they expire at fiscal year-end. Providing multi-year appropriations reduces this pressure by allowing agencies to obligate funds over a
longer period, thus promoting better planning and reducing unnecessary or rushed spending,

Relevant References:

GAO Red Book - Appropriations Law

OMB Circular A-11 - Budget Execution

Congressional Budget Office (CBO) Reports on Year-End Spending

D). muilti-year appropriation authority

NEW QUESTION # 65
The quarterly mventory record below has been provided for use in preparing the organization's financial statements. Based upon the
mformation provided, what method of inventory valuation is used by the organization?



Jan Feb Mar

BMinning amaeunt 1,200 600 700
Beginning value $2.400 $1,500 $1,750
Purchase amount 800 800 1,000
Purchase value $2.000 $2.000 $3,000
Ending amount 600 700 1,100
Ending value $1.500 $1,750 $3,250
e A LIFO
¢ B. net weight scale
e C. average cost
e D. FIFO
Answer: C
Explanation:

The organization's inventory records show that the begmning and ending amounts and values change each month, and the relationship
between units and dollar values suggests that the cost per unit is averaged, not fixed (as with FIFO or LIFO). Let's evaluate January:
Beginning: 1,200 units / $2,400 # $2.00 per unit

Purchased: 800 units / $2,000 # $2.50 per unit

Ending: 600 units / $1,500 # $2.50 per unit

The ending value of $1,500 for 600 units gives a per-unit cost of $2.50, matching the purchase cost in January. This suggests the
systemuses a weighted average cost method rather than tracking the specific cost layers (as FIFO or LIFO would).

Relevant References:

FASAB SFFAS No. 3 - Accounting for Inventory and Related Property

GAAP and GASB guidelines on inventory valuation

GFOA Best Practices - Inventory and Supply Chain Management

B). average cost

NEW QUESTION # 66
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