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AGA GFMC Exam Syllabus Topics:

Topic

Details

Topic 1

Auditing: This section of the exam measures the auditing knowledge of financial controllers and government
auditors. It focuses on audit standards, types of audits, the audit process, and the responsibilities of both
auditors and auditees. Key topics include audit preparation, follow-up, independence, materiality, and the
scope of the Single Audit Act. Candidates are also expected to be familiar with fieldwork, reporting, and
confidentiality concerns relevant to public sector audits.

Topic 2

Performance Measurement

* Metrics
¢ Service Efforts and Accomplishments: This section of the exam measures the ability of program managers

and strategic planners to align performance indicators with organizational outcomes. It covers the
mntegration of financial and non-financial metrics with strategic goals, the importance of transparency and
accountability, and how performance data informs budgetary decisions. Candidates must understand
stakeholder engagement, baseline setting, legal compliance, and benchmark creation.

Topic 3

Internal Control: This section of the exam measures the capabilities of compliance officers and internal
auditors in implementing and evaluating internal control systers. It includes knowledge of COSO
frameworks, OMB standards, and audit procedures aimed at fraud prevention and legal compliance.
Candidates must understand roles and responsibilities related to internal control, risk assessment, reporting
mechanisis, and enterprise risk management frameworks.

Topic 4

Financial Management Functions: This section of the exam measures the competencies of public sector
finance officers and treasury analysts in managing financial operations in government environments. It
covers essential areas such as cash flow practices, mvestment strategy, debt recovery, and procurement
processes. Candidates are expected to understand property and inventory systems, evaluate IT-based
financial systerrs, and apply emerging technologies. Shared services and project management principles are
also included as foundational knowledge areas.
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¢ Financial and Managerial Analysis Techniques: This section of the exam measures the skills of budget
analysts and financial managers in using quantitative tools and data to assess financial decisions. It includes
techniques like trend and ratio analysis, forecasting, regression, and data analytics. It also tests
understanding of data sources, reliability, and how forensic auditing can be used for deeper insight into
financial activities.

Topic 5
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AGA Examination 3: Governmental Financial Management and Control
(GFMC) Sample Questions (Q72-Q77):

NEW QUESTION # 72
In relation to financial reporting, who evaluates internal controls to support an opinion on a fair presentation of the financial
statements?

A. the independent auditor
B. the program office

C. management

D. the audit committee

Answer: A

Explanation:

Role of the Independent Auditor in Financial Reporting:

* Independent auditors evaluate internal controls as part of their audit procedures to support an opinion on the fair presentation of
the financial statements. This includes assessing whether internal controls over financial reporting are designed and operating
effectively.

* This evaluation helps ensure that financial statements are free of material misstatements, whether due to error or fraud.

‘Why Management Does Not Do This:

* Managementdesigns and implements internal controls but does not evaluate them to support the auditor's opinion. Management's
responsibility is to certify the accuracy of the financial statements, while the auditor provides an independent opinion.

Why Other Options Are Incorrect:

* C. The program office:This entity oversees operations but does not perform evaluations to support an audit opinion.

* D. The audit committee:The committee provides oversight of the audit process but does not perform the evaluation itself.
References and Documents:

* GAAS (Generally Accepted Auditing Standards):Outlines the responsibilities of independent auditors regarding internal control
evaluation.

* GAO Yellow Book:Specifies the role of external auditors in evaluating internal controls during financial audits.

NEW QUESTION # 73
A state transfers cagh to a broker and the broker transfers securities to the state, promising to repay the cash plus interest in
exchange for the return of the same securities. This transaction is an example of

A. an arbitrage agreement.

B. a mutual buy-sell agreement.

C. a repurchase agreement.

D. areverse repurchase agreement.


https://www.testpdf.com/GFMC-exam-braindumps.html
https://www.prep4away.com/AGA-certification/braindumps.GFMC.ete.file.html

Answer: C

Explanation:

* Definition of a Repurchase Agreement (Repo):A repurchase agreement is a short-term financial transaction where one party sells
securities to another with an agreement to repurchase them at a later date for a specified price, which includes interest. It functions as
a secured loan.

* Transaction Description:

* The state transfers cash to a broker.

* The broker provides securities as collateral and agrees to repay the cash plus interest in exchange for the return of the same
securities. This arrangement matches the definition of arepurchase agreement.

* Explanation of Answer Choices:

* A. Arbitrage agreement: Arbitrage involves exploiting price differences in markets, unrelated to this transaction.

* B. Repurchase agreement: Correct, as it fits the definition.

* C. Mutual buy-sell agreement: This involves agreements to buy and sell assets, unrelated to this financial transaction.

* D. Reverse repurchase agreement: Incorrect, as the state would be the borrower, not the lender, in a reverse repo.

U).S. Department of the Treasury,Guide to Federal Investments.
Financial Accounting Standards Board (FASB),Accounting for Repurchase Agreements.

NEW QUESTION # 74
Using Benford Digital Analysis, an auditor can identify potential fraud when

A. a large number of contracts are awarded to one vendor.

B. a large contract is awarded to the director’s close relative.

C. a higher-than-expected number of payment amounts to one vendor start with the number three.
D. an employee receives kickbacks fromreal estate developers.

Answer: C

Explanation:

* Benford's Law and Fraud Detection:

* Benford's Lawis a statistical principle that predicts the frequency of leading digits in naturally occurring datasets.

* Deviations from the expected distribution (e.g., a higher-than-expected frequency of a specific leading digit) can indicate
manipulation or fraud.

* For exanple, if too many payments start with the number "3," it suggests potential tampering.

* Explanation of Answer Choices:

* A. A higher-than-expected number of payment amounts to one vendor start with the number three: Correct. This aligns with how
Benford's Law is used to detect anomalies in numerical data.

* B. A large number of contracts are awarded to one vendor: While concerning, this is not related to Benford's Law.

* C. A large contract is awarded to the director's close relative: This indicates a conflict of interest but is unrelated to Benford's Law.
* D. An employee receives kickbacks from real estate developers: This is fraud but cannot be identified using Benford's Law.

Association of Certified Fraud Examiners (ACFE),Fraud Detection Using Benford's Law.
GAO,Fraud Risk Management Framework.

NEW QUESTION # 75
A key objective of a performance audit is

A. assessing program effectiveness, economy and efficiency.

B. issuing a report of findings based upon an agreed-upon procedure.

C. providing an opinion on the entity's financial statement.

D. providing an opinion on a subject matter that is the responsibility of another party.

Answer: A

Explanation:

* Performance Audit Objectives:

* Performance audits evaluate theeffectiveness,efficiency, andeconomyof government programs, operations, or activities.
* These audits focus on improving operations, achieving program goals, and ensuring responsible use of public resources.



* Explanation of Answer Choices:

* A. Providing an opinion on the entity's financial statement: This is the objective of a financial statement audit, not a performance
audit.

* B. Assessing program effectiveness, economy, and efficiency: Correct. This is the primary objective of performance audits.

* C. Providing an opinion on a subject matter that is the responsibility of another party: This aligns with attestation engagements, not
performance audits.

* D. Issuing a report of findings based upon an agreed-upon procedure: This describes agreed- upon procedures engagements, not
performance audits.

GAO,Government Auditing Standards (Yellow Book).
Association of Government Accountants (AGA),Performance Auditing Guidance.

NEW QUESTION # 76
The main objective of the Cash Management Improvement Act is to require

A. states to pay invoices within 30 days of receipt of a proper invoice.

B. states to minimize the time elapsing between funds drawn and their final disposition.
C. federal agencies to take discounts when available and cost-effective.

D. federal agencies to disburse payments via electronic funds transfer.

Answer: B

Explanation:

What Is the Cash Management Improvement Act (CMIA)?

* CMIA requires states and federal agencies to minimize the time between when federal funds are drawn (transferred to the state)
and when those funds are spent (final disposition).

* The goal is to reduce idle fnds, ensure efficient use of federal funds, and reduce interest liabilities for both parties.

Key Objective:

* By mmnimizing the time between fund transfers and usage, the act ensures that federal fnds are used promptly for their intended
purposes, preventing excess cash from sitting idle in state accounts.

Why Other Options Are Incorrect:

* A. States to pay invoices within 30 days:This is unrelated to CMIA; it is part of general payment practices.

* C. Federal agencies to take discounts:This relates to payment terms, not the timing of fund transfers.

* D. Federal agencies to disburse payments via EFT:While electronic funds transfers are a common practice, CMIA focuses on
minimizing idle funds, not payment methods.

References and Documents:

* Cash Management Improvement Act (1990):Mandates reducing the time between fund transfer and usage.

* Treasury Financial Manual:Provides specific guidelines for implementing CMIA.

NEW QUESTION # 77
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