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AGA Examination 3: Governmental Financial Management and Control
(GFMC) GFMC Prüfungsfragen mit Lösungen (Q70-Q75):
70. Frage 
Auditors may limit their public reporting in attestation engagements when the

A. auditors detect material fraud.
B. audit report would compromise ongoing legal proceedings.
C. entity management fails to satisfy legal requirements.
D. auditor detects non-compliance with provisions of law.

Antwort: B

Begründung:
* Limiting Public Reporting in Attestation Engagements:
* Government auditing standards allow auditors to limit public reporting in rare cases, such as when disclosing certain information
could compromise sensitive or ongoing legal proceedings.
* The goal is to protect the integrity of investigations or legal actions while maintaining transparency where possible.
* Explanation of Answer Choices:
* A. Auditors detect material fraud: Auditors are required to report material fraud to appropriate authorities, not limit reporting
unless legal proceedings are affected.
* B. Audit report would compromise ongoing legal proceedings: Correct. This is a valid reason to limit public reporting under
auditing standards.
* C. Auditor detects non-compliance with provisions of law: Non-compliance must be disclosed unless legal considerations warrant
confidentiality.
* D. Entity management fails to satisfy legal requirements: This would typically be reported, not withheld.
:
GAO,Government Auditing Standards (Yellow Book).
AICPA,Attestation Standards and Public Reporting Guidance.

71. Frage 
A key element in coputer-assisted audit techniques is

A. obtaining appropriate data.
B. purchasing data mining software.
C. writing the system audit program.
D. verifying internal controls.

Antwort: A

Begründung:
* Definition of Computer-Assisted Audit Techniques (CAATs):
* CAATs use software tools to perform audit tasks such as data analysis, testing transactions, and evaluating internal controls.
* Obtaining accurate and relevant data is a key first step, as it forms the basis of any analysis performed using CAATs.
* Explanation of Answer Choices:
* A. Writing the system audit program: This is part of audit planning but not a specific feature of CAATs.
* B. Verifying internal controls: While CAATs can be used to test controls, obtaining data is fundamental to this process.
* C. Obtaining appropriate data: Correct. CAATs rely on accurate, relevant, and complete data for meaningful analysis.
* D. Purchasing data mining software: While software is a tool for CAATs, the focus is on using data, not on acquiring the software
itself.
:
Information Systems Audit and Control Association (ISACA),Guide to Computer-Assisted Audit Techniques.
Association of Government Accountants (AGA),Data Analytics and Auditing Best Practices.
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72. Frage 
In defining the audit objectives of a performance audit, auditors should evaluate whether the audited entity has

A. internal controls in place.
B. updated its financial reports' MD&A.
C. updated its vision and strategic mission statements.
D. corrective actions to address prior findings and recommendations.

Antwort: D

Begründung:
* Performance Audit Objectives:
* Performance audits evaluate whether government entities are operating efficiently, effectively, and in compliance with applicable
laws.
* A critical aspect is assessing whether the entity has implementedcorrective actionsin response to prior audit findings and
recommendations, as this demonstrates accountability and progress.
* Explanation of Answer Choices:
* A. Updated its vision and strategic mission statements: Incorrect. While strategic planning is important, it is not the primary focus of
performance audit objectives.
* B. Corrective actions to address prior findings and recommendations: Correct. Addressing prior findings is a key objective to
ensure identified issues have been resolved.
* C. Updated its financial reports' MD&A: Incorrect. MD&A (Management's Discussion and Analysis) is related to financial
reporting, not performance audits.
* D. Internal controls in place: Incorrect. While internal controls are reviewed, the focus here is on corrective actions to past
findings.
:
GAO,Government Auditing Standards (Yellow Book).
GAO,Performance Auditing Guidance.

73. Frage 
If a state treasurer wants to evaluate a variety of alternative long-term investments, which financial analysis should be used?

A. net present value analysis
B. ratio analysis
C. horizontal analysis
D. regression analysis

Antwort: A

Begründung:
What Is Net Present Value (NPV)?
* NPV analysisevaluates the profitability of long-term investments by calculating the present value of expected cash inflows and
outflows over time, discounted at a specified rate (e.g., the opportunity cost of capital).
* It helps decision-makers compare investment options by quantifying their value in today's dollars.
Why NPV Is Appropriate for Long-Term Investments:
* It considers thetime value of money(a dollar today is worth more than a dollar in the future).
* NPV helps the treasurer evaluate and prioritize investments based on their overall profitability and financial impact over the long
term.
Why Other Options Are Incorrect:
* B. Regression Analysis:This statistical method analyzes relationships between variables but is not commonly used for evaluating
long-term investments.
* C. Horizontal Analysis:Focuses on financial data changes over time (e.g., year-to-year comparisons), not investment decisions.
* D. Ratio Analysis:Measures financial performance but does not evaluate the profitability of long-term investment alternatives.
References and Documents:
* GAO Guide on Investment Decision-Making:Recommends using NPV for evaluating long-term projects and investments.
* OMB Circular A-94:Provides guidelines for using NPV in benefit-cost analysis of federal investments.

74. Frage 
According to the GAO, internal control is a process used by management to



A. help an entity achieve its objectives.
B. set the tone at the top.
C. develop a strategic plan.
D. design an ERM system.

Antwort: A

Begründung:
* Definition of Internal Control (According to GAO):
* Internal control is aprocess implemented by managementto provide reasonable assurance that the organization will achieve its
objectives in:
* Operations(effectiveness and efficiency).
* Reporting(reliable and accurate financial and non-financial reporting).
* Compliance(adherence to laws and regulations).
* Explanation of Answer Choices:
* A. Help an entity achieve its objectives: Correct. This is the primary purpose of internal controls.
* B. Design an ERM system: Incorrect. Enterprise Risk Management (ERM) is broader than internal control and includes risk
strategy and appetite.
* C. Set the tone at the top: Incorrect. While the tone at the top is part of the control environment, it is not the full scope of internal
control.
* D. Develop a strategic plan: Incorrect. Internal control supports strategic plans but is not directly involved in developing them.
:
GAO,Standards for Internal Control in the Federal Government (Green Book).
COSO,Internal Control - Integrated Framework.

75. Frage
......
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