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Which of the following is included in the environmental section of the topical ESRS?

A. Data about corporate governance and board diversity

B. Information about the organization's financial performance

C. Disclosures relating to environmental objectives defined in the EU Taxonomy
D. Disclosures relating to social impact and labor rights

Answer: C

Explanation:

TheEnvironmental Sectionof the topical ESRS includes disclosure requirements covering environmental sustainability matters. This
section specifically relates toenvironmental objectives as defined in the EU Taxonomy, ensuring alignment with broader European
sustainability goals.

Thetopical ESRS environmental standards (ESRS E1 - ES)cover:

* ESRS El- Climate Change (Mitigation & Adaptation)

* ESRS E2- Pollution

* ESRS E3- Water and Marine Resources

* ESRS F4- Biodiversity and Ecosystems

* ESRS ES5- Resource Use and Circular Economy

These standardsalign with the environmental objectives of the EU Taxonomy Regulation(Regulation (EU)

2020/852) andrequire organizations to report on their material environmental impacts, risks, and opportunities (IROs).

* A. Social impact and labor rights#Incorrect, as this belongs to theSocial (S) section(ESRS S1 - S4).

* B. Fancial performance mformation#Incorrect, as this is part offinancial reporting, not ESRS environmental disclosures.

* D. Corporate governance and board diversity#Incorrect, as governance matters are covered under ESRS G1 Business Conduct.
* Commission Delegated Regulation (EU) 2023/2772

* Compilation Explanations January - November 2024

‘Why Other Options Are Incorrect:Official References:

NEW QUESTION # 19

Which of the following correctly fills the gaps in the paragraph below?

ESRS 2 IRO-1 mandates organizations to disclose their process to identify and assess their materiality, including if and
how consultation with informed the outcome of the process.

Because most arise from impacts, impact materiality is often the starting point for

e A. impacts, risks, and opportunities; affected stakeholders; risks and opportunities; financial materiality.
¢ B. affected stakeholders; impacts, risks, and opportunities; financial materiality; risks and opportunities.
¢ (. financial materiality; affected stakeholders; impacts, risks, and opportunities; risks and opportunities.

Answer: A

Explanation:

ESRS 2 IRO-1 requires organizations to disclose their process for identifyingimpacts, risks, and opportunitiesand assess
theirmateriality. This includes detailing whether and howaffected stakeholders were consulted during the process. Sincerisks and
opportunitiestypically stem fromimpacts, the process of impact materiality assessmentserves as a natural starting point before
evaluating theirfinancial materiality.

* Identification of Tmpacts, Risks, and Opportunities (IROs):

* Organizations nust disclose their methodology for identifying materialimpacts, risks, and opportunities.

* These include bothactual and potential impactson people and the environment, considering short-, medium-, and long-term
horizons.

* Consultation with Affected Stakeholders:

* ESRS 2 IRO-1 requires disclosure of whether and how theconsultation with affected stakeholdersinfluenced the identification of
material sustamnability matters.

* Stakeholder engagement is crucial in determining the scope and severity of sustainability impacts.

* Role of Impact Materiality:

* Impact materiality assessmentprecedes the evaluation of risks and opportunities.

* Since mostrisks and opportunitiesoriginate fromimpacts, impact materiality serves as the starting pointfor assessing theirfinancial
materiality.

* Financial Materiality Evaluation:

* Financial materiality pertains to the extent that a sustainability matteraffects the undertaking's financial position, performance, cash
flows, or cost of capital.



* ]t evaluates whether an impact or risk could reasonably be expected to have amaterial financial effecton the organization.

* "Impacts, risks, and opportunities'correctly defines the scope of ESRS 2 IRO-1.

* "Affected stakeholders'are explicitly referenced as a crucial element in the disclosure process.

* "Risks and opportunities"emerge from sustainability impacts, making impact materiality the logical starting point.

* "Financial materiality'is the final step, determining the financial significance of sustainability risks and opportunities.

Why is B the Correct Answer?Thus, the correct sequence isB: impacts, risks, and opportunities; affected stakeholders; risks and
opportunities; financial materiality.

Official Commission Delegated Regulation (EU) 2023/2772, various EFRAG guidance documents, and CSRD-related references:
* Commission Delegated Regulation (EU) 2023/2772, Annex I: ESRS 2 IRO-1 materiality assessment requirements.

* EFRAG Compilation of Explanations (January - November 2024): Explanation of ESRS 2 IRO-1 and its link to impact
materiality.

NEW QUESTION # 20

Indicate whether the following statement is true or false.

In the ESRS, impact materiality is considered the starting point for the double materiality assessment because material impacts may
trigger financial risks and opportunities in the future.

e A False
e B. True

Answer: B

Explanation:

Impact materiality is indeed considered thestarting pointfor thedouble materiality assessmentin the ESRS.

The reason is that material impacts on sustainability matters cangenerate financial risks and opportunitiesin the future. TheESRS
frameworkfollows this structure because:

* Interrelation Between Impact and Financial Materiality

* Double materiality includestwo dimensions:a)lmpact materiality(how the company affects people and the environment).b)Financial
materiality(how sustainability matters affect the company's financial performance).

* Impact materiality assessments oftenprecedefinancial materiality because many sustainability issues initially manifest asexternal
environmental and social impactsbefore affecting the company'sfinancial results.

* Regulatory Confirmation of Impact as the Starting Point

* According toESRS 1, section 3.3, impact materiality is typically assessedfirst, unless afinancial risk or opportunity exists
independentlyof an impact.

* A sustainability mattermay become financially materialover time due to regulatory changes, evolving market expectations, or direct
financial consequences.

* Tllustration of the Double Materiality Process

* Example: A company engaged inhigh carbon emissionsmight initially consider this animpact materiality issue(environmental harm).
However,increased carbon pricing, regulatory changes, and shifting investor preferencescan latertransform this into a financial
materiality issue.

Conclusion:Sinceimpact materiality serves as a precursorto financial materiality in most cases, the statement istrue.

Official Commission Delegated Regulation (EU) 2023/2772, various EFRAG guidance documents, and CSRD-related references:
* Commission Delegated Regulation (EU) 2023/2772, ESRS 1, Section 3.3:Double Materiality Framework.

* EFRAG Compilation of Explanations (January - July 2024): Confirmation that impact materiality assessment is the typicalentry
point.

NEW QUESTION # 21
Why should organizations consider reporting on sustainability? Select all options that apply.

A. Reporting demonstrates transparency and accountability by disclosing environmental, social, and economic impacts.
B. Demonstrating sustainability performance can enhance brand value and provide a competitive advantage.

C. Stakeholders increasingty expect organizations to report on their sustainability performance.

D. Reporting guarantees immediate financial gains for the organization.

Answer: A,B,C

Explanation:
Organizations should report on sustamnability for several reasons, includingtransparency, stakeholder expectations, and competitive
advantage. Below is the evaluation of each option:



* A. True- Reporting on sustainabilitydemonstrates transparency and accountability, allowing companies to disclose
theirenvironmental, social, and governance (ESG) impacts.

* B. True-Stakeholders, including investors, customers, and regulators, increasingly demand sustainability reportingto assess the long-
term viability of a company.

* C. False- While sustainability reporting may contribute tolong-term financial gains, it doesnot guarantee immediate financial
benefits.

* D. True- Companies withstrong sustainability performanceoften enjoyenhanced brand value and competitive advantage, attracting
investors and customers who prefer sustainable businesses.

Why Sustainability Reporting MattersBenefit

Impact on Organization

Transparency & Accountability

Builds trust with investors, regulators, and the public

Stakeholder Expectations

Meets regulatory and customer expectations for ESG disclosures

Brand & Conmpetitive Advantage

Companies with strong ESG performance are more attractive to investors

Regulatory Compliance

Helps meet CSRD and ESRS disclosure obligations

* CSRD & ESRS Guidance (2024)- Key Sustainability Reporting Benefits.

* EU Platform on Sustamnable Finance Report (2025)- Stakeholder Expectations & Competitive Advantage.

Official References:

NEW QUESTION # 22
Which of the following are key steps in preparing to develop an ESRS report?
Select all that apply.

A. Setting up internal controls and stakeholder engagement processes.
B. Disregarding stakeholder opinions.

C. Preparing for materiality assessment.

D. Planning for external assurance.

E. Benchmarking and gap analysis.

F. Focusing solely on financial data collection.

Answer: A,C,D,E

Explanation:

Preparing anESRS reportinvolves multiple key steps to ensure compliance with CSRD requirements. Below is an evaluation of each
option:

* A. True-Internal controlsandstakeholder engagementare critical for ensuring accurate sustainability reporting, Stakeholders play a
role inmateriality assessmentsand governance structures.

* B. True-Materiality assessmentis essential to determinewhich sustamnability matters are most relevantfor disclosure. The ESRS
framework requires organizations to report only onmaterial sustainability topics.

* C. False-Stakeholder opinions are crucialin sustainability reporting. Organizations must engage with employees, customers,
mvestors, and affected communitiesto identify material sustamnability matters.

* D. True-Benchmarking and gap analysishelp companies compare their sustainability performance againstESRS requirements,
industry best practices, and peer organizations.

* E. False-Sustainability reporting goes beyond financial data collection. The ESRS requires environmental, social, and governance
(ESG) disclosures, which include qualitative and quantitative indicators.

* F. True-Planning for external assurancesis critical under the CSRD mandate, aslimited assurance is required initially, progressing
toreasonable assurance by 2028.

Key Steps in ESRS Report PreparationStep

Purpose

Internal Controls & Stakeholder Engagement

Ensure accuracy and transparency in reporting

Materiality Assessment

Identify key sustainability topics for disclosure

Benchmarking & Gap Analysis

Compare with industry standards and ESRS requirements

External Assurance Planning

Prepare for third-party validation of sustainability data



* Commission Delegated Regulation (EU) 2023/2772, Sections onMateriality Assessment, Internal Controls, and Assurance.
Official References:

NEW QUESTION # 23

GRI certification ESRS-Professional exams has a pivotal position in the IT industry, and I believe that a lot of IT professionals agree
with it. Passing GRI certification ESRS-Professional exam has much difficulty and needs to have perfect IT knowledge and
experience. Because after all, GRI certification ESRS-Professional examis an authoritative test to inspect examinees' I'T professional
knowledge. If you have got a GRI ESRS-Professional Certification, your IT professional ability will be approved by a lot of IT
company. ExamdTests also has a pivotal position in IT training industry. Many IT personnels who have passed GRI certification
ESRS-Professional exam used Examd Tests's help to pass the exam. This explains why Exanmd Tests's pertinence training program is
very effective. If you use the training material we provide, you can 100% pass the exam

New ESRS-Professional Test Pdf: https//www.examdtests.com/ESRS-Professional-valid-braindumps. html

Passing the ESRS-Professional real exam test would be easy as long as you can guarantee 20 to 30 hours learning with our ESRS-
Professional exam practice torrent, and your certificate is going to be a catalyst toward a brighter career, Question: How

Exand Tests New ESRS-Professional Test Pdf delivers the exam, The ESRS Professional Certification Exam royal pack is an
amazng fusion of all the available products that are necessary for ESRS Professional Certification Exam ESRS-Professional exam
preparation, ExandTests.com s devoted to give quality GRI ESRS-Professional brandumps that will assist you passing the exam
and getting certification.

Overview of IP QoS Mechanisiis, Searching for Music Viewing What's New, Passing the ESRS-Professional real exam test would
be easy as long as you can guarantee 20 to 30 hours learning with our ESRS-Professional Exam Practice torrent, and your
certificate is going to be a catalyst toward a brighter career.

Shortest Way To Pass GRI's ESRS Professional Certification Exam ESRS-
Professional Exam

Question: How ExandTests delivers the exam, The ESRS Professional Certification Exam royal pack is an amazing fusion of all the
available products that are necessary for ESRS Professional Certification Exam ESRS-Professional exam preparation.

Exan¥ Tests.com is devoted to give quality GRI ESRS-Professional braindumps that will assist you passing the exam and getting
certification, The content of our ESRS-Professional exam questions emphasizes the focus and seizes the key to use refined ESRS-
Professional questions and answers to let the learners master the most important information by using the least amount of them
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