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Questions (Q126-Q131):
NEW QUESTION # 126 
Which class of mutual fund shares has a charging structure that avoids a front-end load?

A. Class A
B. Class D
C. Class C
D. Class B

Answer: C

Explanation:
Mutual funds often have different share classes with varying fee structures to suit different investor needs.
* Why is Option C Correct?
* Class C shares avoid front-end loads (initial sales charges).
* Instead, they charge higher ongoing fees (expense ratios) and may have a short-term exit fee if sold within a year.
* Why Not Other Options?
* A (Class A) # Typically front-end loaded, meaning investors pay a fee when buying the fund.
* B (Class B) # Usually back-end loaded, meaning fees apply when selling the fund.
* D (Class D) # Less common, but often low-cost institutional shares.
# Reference: SEC Mutual Fund Share Classes, CISI Wealth & Investment Management.

NEW QUESTION # 127 
According to economic theory, firms maximize profit by:

A. Balancing short-run costs against increasing and diminishing returns
B. Equating marginal revenue (MR) to marginal cost (MC)
C. Creating economies of scale
D. Reaching minimum efficient scale (MES)

Answer: B

Explanation:
# Reference: Microeconomic Theory (Profit Maximization), CISI Wealth & Investment Management.

NEW QUESTION # 128 
Once an offshore foundation is established, who will normally be responsible for making ongoing decisions regarding the operational
use of the foundation's assets?

A. The board of directors
B. The council
C. The trustees
D. The beneficiaries

Answer: B

Explanation:
* Offshore Foundations
* These legal entities are typically used for wealth preservation, estate planning, or philanthropic purposes.
* Foundations are managed by acouncil, which is responsible for operational decisions and ensuring the foundation's goals are met.
* Why the Answer is C
* The council acts similarly to a board of directors but focuses specifically on the foundation's assets and objectives.
* Why Other Options are Incorrect
* A. Board of directors: Applies to companies, not foundations.
* B. Trustees: Apply to trusts, not foundations.
* D. Beneficiaries: Beneficiaries do not have decision-making authority.
* ICWIM Study Guide, Chapter on Trusts and Foundations: Discusses the governance of offshore foundations.
* Legal Principles of Foundations: Confirms the role of the council.



ReferencesThus, the correct answer isC. The council.

NEW QUESTION # 129 
Your client estimates that they will require £50,000 of income annually to live off when they retire. Personal plus state pension will
provide £40,000. They wish to retire in 25 years' time. It is estimated that they can earn 5% per annum, and inflation has been
forecast at 2%. Interest rates are currently 1.5%. Allowing for inflation, what lump sum would they need to accrue to supplement
their pension?

A. £252,401
B. £328,120
C. £546,869
D. £468,745

Answer: B

Explanation:
To calculate the required lump sum, we need to determine the present value (PV) of future withdrawals, adjusted for inflation and
investment growth.
A screenshot of a paper AI-generated content may be incorrect.

NEW QUESTION # 130 
How does a negative interest rate policy (NIRP) aim to boost lending?

A. By penalising banks for holding surplus cash
B. Consumers are paid to borrow money
C. By discounting the interest rate charged on loans
D. Interest is not charged on loans

Answer: A

Explanation:
A Negative Interest Rate Policy (NIRP) is used by central banks to stimulate economic activity by penalising banks for holding
excess reserves.
* How It Works:
* Instead of earning interest, banks pay to keep reserves with the central bank.
* To avoid losses, banks increase lending to businesses and consumers.
* This increases money supply, investment, and spending, boosting economic growth.
* Real-World Example: The European Central Bank (ECB) and Bank of Japan implemented NIRP to encourage lending.
# Reference: ECB Negative Interest Rate Policy, CISI Wealth & Investment Management.
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