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NEW QUESTION # 261 
Which of the following has the greatest effect on the efficiency of an audit?

A. The method and amount of supporting detail used for the audit report.
B. The organization and content of workpapers.
C. The adequacy of preliminary survey information.
D. The complexity of deficiency findings.

Answer: C

NEW QUESTION # 262 
An internal auditor provided the following statement about division A's performance during the month: "Because supplies of raw
material X were scarce, division A's profits declined by 15 percent."
Which of the following can be validly concluded from the auditor's statement?
I.Division A's production level declined by 15 percent.
II.
Division A could have sold more products than it produced.
III.
Division A usually sells all of the products that it produces.

A. I only.
B. I and II only.
C. II only.
D. III only.

Answer: C

NEW QUESTION # 263 
When assessing the risk associated with an activity, an internal auditor should:

A. Design controls to mitigate the identified risks.
B. Determine how the risk should best be managed.
C. Provide assurance on the management of the risk.
D. Modify the risk management process based on risk exposures.

Answer: C

NEW QUESTION # 264 
The internal audit activity of an organization obtained approval to add a senior auditor to its staff. The chief audit executive, audit
manager, and audit supervisor each will interview the candidates. According to the Standards, which of the following best explains
the involvement of management in the interview process?

A. Provides audit management with the opportunity to communicate expectations regarding ethical behavior standards.
B. Enables audit management to outline its quality assurance and improvement program with the senior auditor.
C. Allows audit management to explain the criteria that will be used to evaluate the senior auditor's performance.
D. Assists audit management in planning by more effectively allocating the senior auditor to appropriate audits.

Answer: D

Explanation:
Section: Volume C
Explanation/Reference:

NEW QUESTION # 265 
Which of the following should be included in a privacy audit engagement?
1.Assess the appropriateness of the information gathered.



2.Review the methods used to collect information.
3.Consider whether the information collected is in compliance with applicable laws.
4.Determine how the information is stored.

A. 1, 3, and 4 only
B. 2 and 4 only
C. 1 and 3 only
D. 1, 2, 3, and 4

Answer: D

NEW QUESTION # 266
......
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