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ITA Business Knowledge for Internal Auditing Sample Questions (Q163-
Q168):

NEW QUESTION # 163
‘When writing a business memorandum, the writer should choose a writing style that achieves all of the following except:

A. Suits the method of presentation and delivery.
B. Develops ideas without overstatement.

C. Treats all receivers with respect.

D. Draws positive attention to the writing style.
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Answer: D

NEW QUESTION # 164
Which of the following computer hardware devices allows for an immediate update of merchandise inventory in a retail environment?

A. Inventory control terminal.
B. Video display terminal.

C. Point-of-sale terminal.

D. Monitor.

Answer: C

Explanation:
Point-of-sale terminals capture data by optical scanning or by keying. The data are then transmitted to a CPU. The system permits
collection of sales data, updating and ordering of inventory, pricing at the point of sale, and checking of customer credit cards.

NEW QUESTION # 165
Technological uncertainty, subsidy, and spin-offs are usually characteristics of:

A. Emerging industries.
B. Fragmented industries.
C. Mature industries.

D. Declining industries.

Answer: A

NEW QUESTION # 166
All other things held constant, external capital requirements are lower for entities with which one of the following characteristics?

A. Lower retention ratios

B. Lower capital intensity ratios
C. Lower profit margins

D. Higher sales growth rates

Answer: B

Explanation:
The capital intensity ratio is the amount of assets required per dollar of sales. External financial requirements are lower if the capital
intensity ratio is low because sales can grow rapidly without much outside capital, other things held constant.

NEW QUESTION # 167
Which of'the following professional organizations sets standards for quality and environmental audits?

A. The Committee of Sponsoring Organizations of the Treadway Commission.
B. The International Standards Organization.

C. The International Organization of Supreme Audit Institutions.

D. The Board of Environmental, Health, and Safety Auditor Certifications.

Answer: B

NEW QUESTION # 168
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