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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q126-Q131):

NEW QUESTION # 126
Which of the following Is TRUE regarding an organization's ethics program?

¢ A Indesigning the ethics program, management should consider whether the organization currently has any ethical leadership
Issues

¢ B. Aneffective written ethics policy alone is sufficient to communicate management's ethical philosophy and serve as a
comprehensive ethics program

e C. All of the above

¢ D. To be most effective, access to the organization's ethics policy should be restricted to employees and other Internal parties

only
Answer: A

NEW QUESTION # 127
Formally documenting and communicating organizational hierarchies, including the proper flow of information, can hinder an
organization's fraud prevention initiatives.

o A True
e B. False

Answer: A

NEW QUESTION # 128
Which of'the following choices is an example of an anti-fraud control that is primarily preventive in nature?

A. Proactive data analysis techniques
B. Employee background checks

C. Continuous audit techniques

D. Whistleblower hotline

Answer: B

Explanation:

Employee background checks are considered a preventive control because they are designed to identify potentially risky hires
before employment. The manual states that "background checks are a front-line preventive measure in combating fraud by screening
out individuals who pose higher risk." Reference:ACFE Fraud Examiners Manual, 2020 International Edition -Fraud Prevention and
Deterrence, Section 4.401.

NEW QUESTION # 129
Management at ABC Corp. is assessing the company's ethical tone and how it affects the organization's fraud risk. To MOST
EFFECTIVELY reinforce an anti-fraud culture, management should:

e A Use a checklist of initiatives to make sure all the elements of a strong tone at the lop are in place
¢ B. Create an environment in which employees are dissuaded from challenging management's decisions
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e (. Visbly adhere to the same set of ethics policies that is required of all employees
e D. All of the above

Answer: C

Explanation:

* Tone at the Top:

* Management must set a strong example by adhering to the same ethical standards as employees.

* Visible adherence builds trust and reinforces an anti-fraud culture.

* Analysis of Other Options:

* A. Checklist of mitiatives: Helpful but insufficient by itself.

* B. Dissuading challenges: This is counterproductive, as it discourages transparency and accountability.
* D. All of the above: Incorrect, as Option B is detrimental to an anti-fraud culture.

* Conclusion:Visibly adhering to ethics policies is the most effective action.

References:ACFE resources on fostering an ethical organizational culture.

NEW QUESTION # 130
The internal auditor's fraud-related responsibilities include which of the following?

A. Overseeing management's actions to manage fraud risks

B. Reporting to regulators regarding the entity's vulnerability to fraud

C. Attesting that the organization's financial statements are free of material misstatements caused by fraud

D. Evaluating whether management is actively retaining responsibility for oversight of the fraud risk management program

Answer: D

Explanation:

Internal Auditors' Role in Fraud Risk Management:

* Internal auditors evaluate management's commitment to overseeing and addressing fraud risks as part of their assurance role.
Why A is Correct:

* Oversight of fraud risk management is a management responsibility, and internal auditors assess whether this responsibility is
effectively retained and executed.

‘Why Other Options are Incorrect:

* B: Reporting to regulators is not a core responsibility of internal auditors.

* C: Internal auditors provide evaluation, not direct oversight.

* D: Attesting financial statement accuracy is the responsibility of external auditors, not internal auditors.

NEW QUESTION # 131
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