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NEW QUESTION # 38 
Archer Corporation manufactures coffee cups in the Midwest. Using this data, calculate the total current period manufacturing costs
for the Schedule of Cost of Goods Manufactured for the year ending on December 31, 2021.

A. $604,000
B. $925,000
C. $679,000
D. $554,000

Answer: A

NEW QUESTION # 39 
Strang Tax provides tax consulting services to its clients whom they charge on an hourly basis. They would like to use differential
analysis to determine whether profits would change if they dropped certain clients. Which of the following items should be excluded
from this analysis?

A. Wages payable
B. Consulting fees
C. Rent expenses
D. Project management costs

Answer: C

NEW QUESTION # 40 
The manager of Ladron Candies is deciding whether or not to invest in new equipment with a purchase price of $10,500 and a
required rate of return of 7%. Given this calculation of the present value of cash inflows and outflows for the next three years, what
should he decide, based on the internal rate of return?

A. Reject the investment, because the internal rate of return is approximately 7% and results in a loss after three years.
B. Reject the investment, because the internal rate of return cannot be determined with the information given.
C. Accept the investment, because the internal rate of return is approximately 7%, which equals the required rate of return.
D. Accept the investment, because the internal rate of return is approximately 6% and results in a profit after three years.

Answer: C

NEW QUESTION # 41 
SJ Candles manufactures paraffin and soy candles. They have fixed costs of $120,000 and a constant level of sales. Using this sales
data, what is the total number of candles that must be sold in order to break-even?



A. 4,800 candles
B. 30,000 candles
C. 20,000 candles
D. 9,677 candles

Answer: C

NEW QUESTION # 42 
Using the high-low method, what are the expected production costs for 600 units in December?

A. $3,391
B. $3,300
C. $3,250
D. $3,498

Answer: B

NEW QUESTION # 43
......
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