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H#78
Which of the following is NOT a mandated benefit n Maryland?

A. Treatment of mental illness

B. Hearing aids for children

C. Treatment of substance abuse
D. Weight reduction programs

IEf#: D
A -

Maryland mandates mental health (§ 15-802), substance abuse (§ 15-803), and hearing aids for children (§ 15-
838), but weight reduction prograns are elective and not required (Insurance Article, § 15-801).
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References:Maryland Insurance Article, § 15-801, § 15-802, § 15-803, § 15-838; MIA mandated benefits.

B #79

‘When determining the premiuns for large groups, most insurance companies use:

e A Experience rating
¢ B. Area rating

¢ C. Pooled rating

¢ D. Occupational rating

EfE: A

TR

Large group premiuns (Insurance Article, § 15-1205) use experience rating, basing rates on the group's clains history.
Occupational rating applies to specific jobs, area rating to geography, and pooled rating to small groups, none of which dominate
large groups.

References:Maryland Insurance Article, § 15-1205; MIA group insurance guidelines.

HM #80

An insurance producer provided several examples to the applicant persuasively demonstrating that the insurance coverage offered
under his company's policy was superior to a competitor's product. The insurance producer knew he was misrepresenting or
stretching the truth in order to induce the applicant to forfeit her current policy and purchase a similar but inferior insurance policy
from him. The insurance producer is involved in which one of the following unfair trade practices?

A. Fraud

B. Discrimination
C. Rebating

D. Twisting

Ef#: D

fEEL:

Twisting (Insurance Article, § 27-203) involves misrepresenting policy benefits to induce replacement with an inferior product. Fraud
is broader, discrimination isn't relevant, and rebating offers financial inducements, not misrepresentation.

References:Maryland Insurance Article, § 27-203; MIA trade practice rules.

R #81

An accident and health insurance producer is most likely to become liable for professional errors and omissions as the result of:

A. An accounting error discovered by the producer's accountant

B. Misleading a prospective insured in replacing accident and health insurance
C. Incorrect filing of federal income taxes

D. Submitting a premium payment to an insurer in excess of the required amount

EfE: B

AR

Errors and omissions liability arises from professional negligence (Insurance Article, § 10-126). Misleading a client about policy
replacement (twisting, § 27-203) directly harms them, unlike accounting errors, overpayments, or tax issues, which are internal or
personal.

References:Maryland Insurance Article, § 10-126, § 27-203; MIA producer liability rules.

HR #82

An insurance producer’s license may be suspended or revoked by:

e A The appointing insurer



¢ B. The Attorney General
e (. The Maryland Insurance Administration
¢ D. The continuing education course provider

IEf#: C

R -

Comprehensive and Detailed Step by Step Explanation:The Maryland Insurance Administration (MIA) has sole authority to regulate,
suspend, or revoke an insurance producer's license for violations of state insurance laws:

Maryland Insurance Administration (C):Correct. The MIA oversees producer licensing, compliance, and disciplinary actions.
Appointing insurer (A):Can terminate an appointment but cannot revoke a license.

Continuing education provider (B):Only offers training and has no regulatory authority.

Attorney General (D):Handles legal actions but does not directly manage licensing.

References:Maryland Insurance Article §10-126, Producer Regulation Guidelines, COMAR 31.03.13.
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