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HM #39
Group health insurance contracts providing coverage for employees in more than one state are usually controlled by the laws of the
state where:

A. The producer resides

B. The master contract is issued

C. The application is signed

D. The majority of employees reside

Ef#: B

fEEL:
Multi-state group plans (Insurance Article, § 15-1202) are governed by the state where the master contract is issued, typically the
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employer's home state, ensuring consistent legal oversight regardless of employee location or producer residence.
References:Maryland Insurance Article, § 15-1202; MIA muilti-state group rules.

HH #40
Which of the following is NOT a mandated benefit in Maryland?

A. Treatment of mental illness

B. Treatment of substance abuse
C. Weight reduction programs
D. Hearing aids for children

Ef#: C

RN -

Maryland mandates mental health (§ 15-802), substance abuse (§ 15-803), and hearing aids for children (§ 15-
838), but weight reduction prograns are elective and not required (Insurance Article, § 15-801).
References:Maryland Insurance Article, § 15-801, § 15-802, § 15-803, § 15-838; MIA mandated benefits.

HRE#41
‘Which statement is true of trade association groups eligible for group medical benefits?

e A. Such associations are formed for the purpose of purchasing insurance
¢ B. Members of the association are usually in the same industry

¢ C. Enployer contributions are usually waived

¢ D. The association membership primarily consists of large employers

Ef#: B

L2

Trade associations (Insurance Article, § 15-1209) group members in the same industry for medical benefits, not solely for insurance,
and include small employers with contributions typically required.

References:Maryland Insurance Article, § 15-1209; MIA group insurance rules.

B #42

The free-look period provided in a life insurance policy is usually:

e A 45 days
¢ B. 60 days
e C.31 days
e D. 10 days

IEf#: D

AR :

Comprehensive and Detailed Step by Step Explanation:Thefiee-look periodis a consumer protection mechanism allowing
policyholders to cancel a policy within a specific period for a full refind.

* 10 days (A):Maryland law requires a minimum free-look period of 10 days for life insurance policies, allowing buyers to review
the policy without financial obligation.

* 31 days (B), 45 days (C), and 60 days (D):These exceed Maryland's statutory minimum and are not standard requirements unless
specifically offered by the insurer.

References:Maryland Free-Look Provisions, COMAR 31.09.09, and Maryland Consumer Protection Act.

R #43
A nonprofit health service plan may NOT issue a contract that covers which of the following types of benefits?

¢ A Disability income benefits



¢ B. Dental benefits
¢ (. Medical expense benefits
¢ D. Vision benefits

EfE: A

R -

Nonprofit health service plans (Insurance Article, § 14-102), like HMOs, provide medical, vision, and dental benefits, but disability
income-replacing lost wages-is outside their scope and belongs to separate insurance types.

References:Maryland Insurance Article, § 14-102; MIA nonprofit plan rules.
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