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HP#13
Which statement about the presence of mold in a home is TRUE?

e A. Allmold is toxic.

¢ B. Mold is listed as a hazard on the Residential Property and Owners' Association Disclosure Statement.
e C. Mold is most commonly found in areas with high moisture.

¢ D. Mold can grow in any area under any conditions.

Ef#: C

fi .-

Mold requires moisture to grow and is most commonly found in damp environments such as basements, bathroomns, and areas with
water damage. Not all mold is toxic, and the presence of mold is not specifically listed on the NC Residential Property and Owners'
Association Disclosure Statement (though it may be disclosed as a material fact). Therefore, the correct answer is D.

B #14
Which of the following actions by a listing broker is an example of willfll misrepresentation?

A. Forgetting to disclose a mmnor repair needed in the property
B. Deliberately hiding structural damage from a buyer

C. Misunderstanding the zoning ordinance for a property

D. Accidentally providing incorrect square footage of a property

IEf#: B

A -

Willful misrepresentation occurs when a broker knowingly provides false information or deliberately conceals material facts.
Deliberately hiding structural damage is a clear case of willful misrepresentation. The other options represent negligence, omission, or
honest mistake, not intentional wrongdoing, Correct answer: B.
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HE#15
The buyer of a farm wants to separately purchase a tractor from the seller. What document would MOST likely be required at
closing to transfer ownership of the tractor?

A. Deed

B. Personal property addendum
C. Purchase agreement

D. Bill of sale

Ef#: D

TR

Abill of sale is the legal nstrument used to transfer ownership of personal property-such as a tractor-from one party to another.
While a deed is used for real property, and a personal property addendum may list included items in a real estate contract, the actual
transfer of ownership for non-real iters like equipment requires a bill of sale. Therefore, the correct answer is D.

HM #16
A broker who solicits active clients of other brokers may be guilty of:

A. tortious obstruction.
B. negligent obstruction.
C. negligent interference.
D. tortious interference.

iFfE: D

A :

Tortious interference occurs when a person intentionally damages another party's contractual or business relationships. In real estate,
this can happen if a broker actively tries to lure away a client who is currently under an exclusive agreement with another broker. It is
an unethical and potentially illegal act. Therefore, the correct answer is A.

HE#17
After taking a listing on a property, a broker learns of major highway changes in the area. The broker should disclose this
mformation:

A. to the buyer but only if the buyer asks about it.

B. as a material fact to all transactional parties.

C. as a material fact to all transactional parties but only if the changes will be completed within a year.
D. to the buyer but only if the seller agrees to the disclosure.

EfE: B

AR

North Carolina brokers are obligated to disclose all material facts to all parties in a transaction, regardless of representation. Planned
infrastructure changes such as highway expansions may affect property value or desirability and are therefore material facts. The duty
to disclose is not conditional on the buyer's inquiry or seller's permission. So the correct answer is C.
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