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Q20):
NEW QUESTION # 15 
Wycliff Corporation manufactured Job #3 during the month of May. On May 29, 100% of the product was finished and sold on
account for $150. These journal entries were recorded during production:

On May 31, Wycliff determined that the amount remaining in the manufacturing overhead account was immaterial and closed it out.
What was the amount of gross profit before closing the manufacturing account, and what effect did closing the manufacturing account
have on gross profit?

A. Gross profit was $44; gross profit decreased by $1.00 after closing manufacturing overhead.
B. Gross profit was $75; gross profit increased by $1.00 after closing manufacturing overhead.
C. Gross profit was $44; gross profit increased by $1.00 after closing manufacturing overhead.
D. Gross profit was $75; gross profit decreased by $1.00 after closing manufacturing overhead.

Answer: D

NEW QUESTION # 16 
The manager of Ladron Candies is deciding whether or not to invest in new equipment with a purchase price of $10,500 and a
required rate of return of 7%. Given this calculation of the present value of cash inflows and outflows for the next three years, what
should he decide, based on the internal rate of return?

A. Accept the investment, because the internal rate of return is approximately 7%, which equals the required rate of return.
B. Reject the investment, because the internal rate of return is approximately 7% and results in a loss after three years.
C. Reject the investment, because the internal rate of return cannot be determined with the information given.
D. Accept the investment, because the internal rate of return is approximately 6% and results in a profit after three years.

Answer: A

NEW QUESTION # 17 
Cash collections and payments for purchases would be included in which of the following budgets as part of the overall master
budget?

A. Direct materials purchases budget



B. Manufacturing overhead budget
C. Cash budget
D. Budgeted income statement

Answer: C

NEW QUESTION # 18 
Which of the following would be a measure of managerial accounting?

A. The balance sheet
B. Capital budget
C. Statement of cash flows
D. Total liabilities as of June 1

Answer: B

NEW QUESTION # 19 
How does a statement of cash flows provide value for a company?

A. By showing revenues and expenses using the accrual basis of accounting
B. By showing events that changed the stockholder's equity over the course of the accounting period
C. By showing the change from the beginning cash balance to the ending cash balance on the balance sheet
D. By showing assets, liabilities, and owners' equity at a point in time

Answer: C

NEW QUESTION # 20
......
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