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What's more, part of that PDF4Test F3 dumps now are free: https/drive.google.com/open?
id=1Q_zYAZ8TwrDf dUMWEILDGjVOkIZ-a6X

Ore of'the best features of PDF4Test exam questions is free updates for up to 1 year. The PDF4Test has hired a team of
experienced and qualified CIMA F3 exam trainers. They update the F3 exam questions as per the latest F3 Exam Syllabus. So rest
assured that with the PDF4Test you will get the updated F3 exam practice questions all the time. Try a free demo if you to evaluate
the features of our product. Best of Tuck!

Passing the CIMA CIMAPRA19-F03-1 (F3 Financial Strategy) Certification Exam demonstrates that a candidate has the skills and
knowledge required to succeed m the field of financial management. It is an excellent way for professionals to enhance their career
prospects and increase their earning potential. Employers in the finance and accounting industry value candidates with this
certification because it demonstrates their commitment to professional development and their ability to drive financial performance in
their organizations.

CIMAPRA19-F03-1 exam covers a wide range of topics, including risk management, investment decisions, business valuation, and
capital structure. F3 Exam is three hours long and consists of a mix of multiple-choice questions and scenarios-based and objective
testing. The level of difficulty of the exam is relatively high, which makes it important for candidates to be adequately prepared before
attenpting to take it.
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PDFATest is the best choice for those in preparation for exams. Many people have gained good grades after using our F3 exam
materials, so you will also enjoy the good results. Our free demo provides you with the free renewal in one year so that you can
keep track of the latest points happening in the world. As the questions of our F3 Exam Prep are more or less involved with heated
issues and for customers who prepare for the F3 exam

CIMA F3 (Financial Strategy) certification exam is an essential qualification for those seeking a career in financial management. It
covers a range of topics that are critical to effective financial management, and passing it can provide significant career benefits.
Candidates should be prepared to invest significant time and effort into preparing for the exam, but the rewards of becoming certified
can be substantial.

CIMA F3 Financial Strategy Sample Questions (Q387-Q392):

NEW QUESTION # 387
STU has relatively few tangible assets and is dependent for profits and growth on the high-value individuals it employs. Which of the
following statements best explains why the net asset valuator method's considered unstable for TU?

A. STU accounts for its intangible assets at historical value.

B. STU does not account for its intangible assets.

C. STU does not account for its tangible assets

D. STU accounts for its intangible assets at net realisable value.

Answer: B

Explanation:

STU's value is mainly in its people (human capital) and has few tangible assets. Net asset valuation relies on balance sheet assets, but
internally generated intangibles like human capital are not recognised under normal accounting rules. So the accounts understate the
real value of the business.

NEW QUESTION # 388

A company has forecast the following results for the next financial year:

The following is also relevant:

* Profit after tax for the year can be assumed to be equivalent to fiee cash flow for the year.

* Debt finance comprises a $10 million floating rate loan which currently carries an interest rate of 5%.

* $400,000 investment in non-current assets is required to achieve required growth, all of which is to financed from next year's free
cash flow.

* The company plans to pay a dividend of $150,000 next year, financed from next year's free cash flow.

The company is concerned that mterest rates could rise next year to 6% which could then affect their mvestment plans.


https://www.pdf4test.com/F3-dump-torrent.html
https://www.prep4away.com/CIMA-certification/braindumps.F3.ete.file.html
https://www.practicevce.com/CIMA/F3-practice-exam-dumps.html

L{f\; CIMA $'000
Operating
Profit 1ot
Interest | (500)

Profit
before 800
tax

Taxation
(25%)
Profit
after tax 600

Ifinterest rates were to rise to 6% and the company wishes to maintain its dividend amount, the planned investment expenditure will
decrease by:

(200)

A. $50,000
B. $25,000
C. $75,000
D. $100,000

Answer: B

NEW QUESTION # 389
Company C invests heavily in Research and Development an need to raise $45 million to finance future projects. It has decided to
use equity finance raised by a tender offer, The following tender offers have been received from potential mvestors:

Maomum prce
cflerned (§ per share)| g2

Company C wishes to select an offer price that will project shareholders from a significant dilution of control but still raise the
required amount of finance.
What offer price should Company C's select?

A $4.50
B. $4.00
C.$4.75
D. $4.25

Answer: A

Explanation:
We need to raise $45m with minimum dilution, so choose the highest price at which there is sufficient demand.
Demand at or above each possible offer price:



$5.00 # Sm shares # $25m (insufficient)

$4.75 # (2 + 5) = Tmshares # 7 x 4.75 = $33.25m (insufficient)

$4.50 # (3 + 2 + 5) = 10msshares # 10 x 4.50 = $45m (exactly enough)

$4.25 or $4.00 would raise more than $45m but require issuing more shares # more dilution.
So the best price that still raises $45mis $4.50.

NEW QUESTION # 390

An unlisted software development company has recently reported disappointing results. This was partly due to weak economic
conditions but also because of its poor competitive position. The company has a number of exciting development opportunities
which would enable it to achieve significant future growth. The company's growth potential has been hindered by its inability to
secure sufficient new finance.

To enable the company raise new finance the Directors are considering working forwards an IPO in 10 years and accepting finance
froma venture capitalist in order support in the intervening period.

The directors are keen to retain a controlling stake in the company and full representation on the board. They therefore require
venture capitalists to provide funds as a mix of debt and equity and not soley equity finance.

‘Which THREE of the following are most likely to disrupt the directors' plans to use venture capital finance?

e A The venture capital finance offered is much more expensive than expected.

¢ B. Venture capitalists only provide equity finance and will therefore not be interested in providing a combination of debt and
equity finance.

C. Venture capitalists always require ownership of more than 50% of the shares in a company to ensure control.

D. Venture capitalists normally expect an exit strategy sconer than the planned IPO in 10 years'time.

E. Venture capitalists normally expect at least one seat on the board.

Answer: A,D,E

NEW QUESTION # 391

A listed company in the retail sector has accumulated excess cash.

In recent years, it has experienced uncertainly with forecasting the required level of cash for capital expenditure due to unpredictable
economic cycles.

Its excess cash is on deposit earning negligible returns.

The Board of Directors is considering the company's dividend policy, and the need to retain cash in the company.

Which THREE of'the following are advantages of retaining excess cash in the company?

A. Retaining excess cash may make the company vulnerable to hostile takeover.

B. The company will be in a position to respond promptly to unexpected nvestment opportunities.
C. Liquidity problens are less likely to be experienced if there is a downturn in business.

D. The excess cash is earning a negligible return.

E. The market may interpret the return of excess cash as a sign of weak growth prospects.

Answer: B,C.E

Explanation:

C - More cash= able to react quickly to unexpected investment opportunities.

D - Cash buffer reduces the likelihood of liquidity problenms in a downturn.

E - If excess cash were returned, markets might read it as "no good growth opportunities”, so retaining avoids that negative signal.

NEW QUESTION # 392
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