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CSI CSC2 Exam Syllabus Topics:

Topic Details

Topic 1

The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers
corporate structures, financial statements, disclosure requirements, investor rights, financing methods,
capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures
for corporations.

Topic 2

The Canadian Investment Marketplace: This section of the exam measures the skills of a Securities
Industry Professional and covers the structure and operation of Canada's investment marketplace. It
includes the roles of investment dealers and financial intermediaries, capital market functions, financial
instruments, and the complete Canadian regulatory environment with its regulatory bodies, principles of
regulation, client remediation options, and ethical standards for financial services professionals.

Topic 3

The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal
and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

Topic 4

Investment Products: This section of the exam measures the skills of an Investment Products Analyst and
covers fixed-income securities features, pricing, and trading; equity securities including common and
preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these investment instruments in Canadian markets.

Topic 5

Analysis of Managed and Structured Products: This section of the exam measures the skills of an
Investment Products Specialist and covers mutual funds, exchange-traded funds, alternative investments,
structured products, and other managed products including their structures, regulations, features, risks,
strategies, performance measurement, and tax implications within the Canadian investment landscape.
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Topic 6
Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
fundamental and technical analysis methods, including macroeconomic, industry and company analysis
techniques, financial statement interpretation, ratio analysis, and security valuation approaches.
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CSI Canadian Securities Course Exam2 Sample Questions (Q67-Q72):
NEW QUESTION # 67 
What is the main responsibility of the trustees of a mutual fund trust?

A. Day-to-day supervision of the investment portfolio.
B. Arranging cash distributions through dividend payments.
C. Portfolio trading and implementation of investment strategy.
D. Ensuring investments are in line with the fund's investment objectives.

Answer: D

NEW QUESTION # 68 
All things being equal and assuming a stable economy, which factor most likely limits the effectiveness of fiscal policy?

A. Time required to approve tax legislation.
B. Level of tax rates.
C. Level of short-term interest rates.
D. Level of inflation.

Answer: A

Explanation:
One of the most significant factors limiting the effectiveness of fiscal policy is the time lag involved in implementing tax changes or
expenditure adjustments. This lag exists because fiscal policy measures typically require parliamentary approval and detailed
legislative processes, delaying their impact on the economy.
* Types of Fiscal Policy Lags
* Recognition Lag: Time taken to recognize the need for intervention.
* Decision Lag: Time taken by policymakers to design and approve a fiscal response.
* Implementation Lag: Time taken for the effects of the fiscal measures to manifest in the economy.
* Other Options Considered:
* Level of Tax Rates (A): While high tax rates may reduce economic activity, they do not inherently limit fiscal policy effectiveness.
* Level of Inflation (B): Inflation primarily impacts monetary policy rather than fiscal policy directly.
* Short-Term Interest Rates (C): These are more relevant to monetary policy, which is managed separately by the central bank.
* Illustrative Case: In scenarios requiring rapid economic intervention (e.g., recessions), these lags often mean fiscal responses are
delayed, sometimes reducing their relevance or efficiency by the time they are implemented.
References:Volume 2, Chapter 13: Fundamental Macroeconomic Analysis - Fiscal Policy Impact.
Volume 1, Chapter 5: Economic Policy - Challenges of Government Policy Implementation.
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Melanie has RRSP contribution room of $17,500 for the current tax year. Her husband, Jack, has RRSP contribution room of
$5,000. What is the maximum tax-deductible contribution Melanie can make to her RRSP and/or a spousal RRSP?

A. $22,500.
B. $17,500.
C. $20,000.
D. $5,000.

Answer: B

NEW QUESTION # 70 
The following table presents annual returns on TUV common stock and the S&P/TSX Composite Index over a three-year period.
What is TUV's beta relative to the S&P/TSX Composite Index over this three-year period?

A. Less than 0.
B. Exactly 1.
C. Between 0 and 1.
D. Greater than 1.

Answer: B

NEW QUESTION # 71 
Which is a typical feature of investing in a listed private equity company?

A. Ability to act on legitimate insider information.
B. Access to a wide range of skills and large number of personnel.
C. Controls and limits on private equity management to protect existing investors.
D. Average levels of liquidity.

Answer: B

Explanation:
Investing in a listed private equity company offers the benefit of access to a broad array of skills and a large talent pool. Unlike
traditional private equity investments, these entities are publicly traded and often operate with extensive resources and expertise to
evaluate and manage investment opportunities.
* Key Features of Listed Private Equity Companies
* They provide liquidity compared to traditional private equity, as shares can be traded on public exchanges.
* They leverage a diverse team of analysts, strategists, and operational experts to identify and optimize investment opportunities.
* Evaluating Other Options:
* Average levels of liquidity (A): Listed private equity companies are considered to have higher liquidity relative to traditional private
equity funds.
* Controls and Limits (C): These companies may not necessarily impose stricter controls than traditional private equity.
* Ability to act on legitimate insider information (D): Insider trading is strictly regulated and prohibited by law.
* Risk and Return Trade-Off: While providing advantages like transparency and liquidity, listed private equity investments may be
subject to market volatility akin to other publicly traded equities.
References:Volume 2, Chapter 22: Alternative Investments - Section on Listed Private Equity.
Volume 2, Chapter 20: Investment Structures and Risks - Private Equity Analysis.

NEW QUESTION # 72
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