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Maryland Insurance Administration MarylandAccident and Health or
Sickness Producer Series 20-24 Exam Sample Questions (Q51-Q56):

NEW QUESTION # 51
An elimination period in a disability income insurance policy is the:

A. Time period the policy is in force

B. Period between the start of a disability and the beginning of benefits
C. Time during which benefits are paid under the policy

D. Sanre as the probationary period

Answer: B

Explanation:

The elimmation period (Insurance Article, § 15-201) is the waiting time (e.g., 90 days) before disability benefits begmn, distinct from
the benefit period (payment duration), probationary period (pre-coverage wait), or policy term

References:Maryland Insurance Article, § 15-201; MIA disability insurance rules.

NEW QUESTION # 52
Which one of the following causes of death typically would be included under an accidental death rider attached to a life insurance
policy?

A. War or acts of war

B. Iliness or disease

C. Automobile accidents resulting from the insured's negligence
D. Intentionally self-inflicted mjuries

Answer: C

Explanation:

Comprehensive and Detailed Step by Step Explanation:Accidental death riders provide additional benefits if the insured dies due to
an unforeseen accident.

* Automobile accidents resulting from the insured's negligence (D):Covered because negligence in driving does not disqualify the
event from being an accident. The death must be directly and solely caused by the accident.

* Intentionally self inflicted injuries (A):Excluded as they are not accidental but intentional.

* Tliness or disease (B):Excluded as accidental death benefits do not apply to natural causes.

* War or acts of war (C):Generally excluded under most policies as a specific clause addresses wartime risks.
References:Maryland Insurance Guidelines for Accidental Death Riders and Policy Exclusions, COMAR

31.09.04.

NEW QUESTION # 53
Which statement describes the most likely federal income tax treatment of death benefits paid to the family of an insured under an
accident and health insurance policy?

A. Somre benefits will usually be taxable

B. All benefits will be taxable

C. Taxation depends on the beneficiary's tax bracket
D. Benefits will not be taxable

Answer: D
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Explanation:

Death benefits from accident and health policies (e.g,, accidental death, IRC § 101) are generally tax-fiee to beneficiaries. Partial or
full taxation is rare unless tied to taxable settlements, and tax brackets don't determine this exemption.

References:IRC § 101; MIA tax treatment guidelines.

NEW QUESTION # 54
An insurance adviser's written contract with the client must include all of the following EXCEPT:

A. Disclosure as to whether commissions may be received
B. Amount of the fee

C. Duration of the contract

D. Expiration date of the consultant's license

Answer: D

Explanation:

Adviser contracts (Insurance Article, § 10-201) require fee amounts, contract duration, and commission disclosure for transparency.
The consultant's license expiration is a regulatory detail, not a client contract requirenment.

References:Maryland Insurance Article, § 10-201; MIA adviser rules.

NEW QUESTION # 55
When the employer pays the premium, covered individuals normally receive tax-free benefits under all of the following group health
plans EXCEPT:

A. Dental

B. Major medical

C. Health maintenance organization
D. Disability income

Answer: D

Explanation:

Federal tax rules (IRC § 105, § 106) make employer-paid medical benefits (major medical, dental, HMO) tax- free, but disability
incomme benefits are taxable if employer-finded, as they replace income.

References:IRC § 105, § 106; Maryland Insurance Article, § 15-1201; MIA tax guidelines.

NEW QUESTION # 56
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