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£} ACM's robe B responsibility are governed solely by the Owner/CW Agreement? Correct
Angwers False

2] There are twa basic forms of O, Agency and AL-Risk. Each farm provides for the basic
services of CM Practice, However, there are some key differentos

3} Which of the following DO NOT apply to BOTH CM farms? Correst Andwers

4) A Both forms provide advise 1o the Owner on constructibility, budget and schedule
B. Both requine thal th Habditees and roks assumed by the parties be chearly understood snd
stated in respective Coniracts.
{C} Both forms allow the CM to function in an advisary role for the entire engagement of the
agreement
0. Services can vary bised on the contractuad relationship of the pandes and the riks that are

assumed
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Medical Professional Certified Case Manager Certification Exam (CCM)
Sample Questions (Q24-Q29):

NEW QUESTION # 24
Regarding the FIDIC Red Book (edition 1999), which two staterments are true?

¢ A. Anotice is to be signed by the Engineer, Contractor's Representative or Employer's Authorised Representative.

¢ B. In emergency situations notices can also be submitted verbally (rather than (also) in writing).

¢ C. A notice and other communications may be delivered by hand, courier and mail. In each case with proof of receipt is
required to qualify as legally valid.

e D. Notices and other communications may be sent in hand written, type written, in print or through an electronic original
transmission system.

Answer: B,D

Explanation:

Comprehensive and Detailed Explanation:

Option A is true: In emergencies, verbal notices are permitted with the requirement to follow up in writing,

Option D is true: Notices and communications may be sent in various formats including handwritten, typed, printed, or electronic
Systems.

Option B 1s incorrect; a notice does not necessarily have to be signed by all these representatives; it depends on the party issuing the
notice.

Option C is incorrect; proof of receipt is ideal but not always strictly required for legal validity depending on contract provisions.
References:

FIDIC Red Book 1999 Edition, Sub-Clause 1.3 - Commumications and Notices FIDIC Contract Manager Study Guide, Module
on Contract Communication

NEW QUESTION # 25
Which of'the following obligations are relevant to the Engineer’s roles with regards to insurance? [2017 Edition] (2 correct answers
apply) Choose all of the correct answers (muiltiple possibilities).

¢ A The Engineer shall immediately suspend all construction activities at the Site, in case the Contractor failed to take out any
necessary insurance.

¢ B. The Engneer shall receive a copy of the evidence(s) demonstrating Contractor's payment of the necessary insurance
premiumns.

¢ (. The Engineer should continuously monitor that the Contractor's insurance policies are kept valid, and extensions are duly
arranged, when necessary.

¢ D. The Engineer is entitled to take out an insurance on behalf of the Contractor, in case the Contractor fails to extend the
validity of a specific insurance.

Answer: B,C

Explanation:

Comprehensive and Detailed Explanation:

Option A is correct: The Engineer is entitled to receive evidence that the Contractor has paid for the necessary insurance policies.
Option C is correct: The Engineer has the role of monitoring the validity of these insurances and ensuring that renewals or extensions
are arranged in a timely manner.

Option B is incorrect; the Engineer does not have the authority to take out insurance on behalf of the Contractor.

Option D is incorrect; suspension of construction activities is not automatically the Engineer's role for insurance lapses but may
require instructions from the Employer.

References:

FIDIC Red, Yellow, Silver Books 2017 Edition, Sub-Clause 18 - Insurances FIDIC Contract Manager Study Guide, Module on
Contract Administration and Insurance

NEW QUESTION # 26

A Contractor under the FIDIC Silver Book (edition 1999) has not been able to finish the Works within the Time for Completion as
mentioned in the Contract and has overrun the Time for Completion by 3 months.

This results in a significant claim of $4,500,000 from the Employer. The Employer has submitted this claimto the Contractor



according to the procedures as mentioned in the Contract. The Contractor asks you for advice and refers to Clause 8. Which one of
the following statements is NOT true?

¢ A Inaddition to the delay damages as mentioned in Sub-Clause 2.5, the Employer has the right to claim any extra costs it has
to make due to the delay, as delay damages are not seen as compensation for costs incurred by the Employer, but only as an
incentive for the Contractor to perform on time.

¢ B. Ifthere are Variations agreed between the Contractor and the Employer, the Contractor should check if an adjustment for
Time for Completion was part of any of these Variations.

¢ C. The root cause of the delay has to be determined by the Contractor, thereby especially verifying if the cause of the delay
lies in a delay caused by the Authorities.

e D. Ifthe delay is entirely caused by the Employer having instructed the Contractor to suspend progress during the Works,
while the cause of the suspension is not the responsibility of the Contractor, the claim for delay damages was wrongfully
issued.

Answer: A

Explanation:

Comprehensive and Detailed Explanation:

Option C is not true because under the FIDIC Silver Book (1999 edition), the delay damages (liquidated damages) specified in the
contract are intended as full compensation for the Employer's loss resulting from late completion. The contract usually excludes other
claims for actual losses or extra costs beyond the delay damages.

Option A is true; Variations can include extensions of time.

Option B is true; identifying delay causes is essential for claims and defences.

Option D is true; if the Employer causes suspension not attributable to the Contractor, delay damages clains by the Employer are
generally unjustified.

Thus, the Employer cannot claim extra costs over and above delay damages as per typical Silver Book provisions.

References:

FIDIC Silver Book 1999 Edition, Sub-Clause 8 - Time for Completion and Delay Damages FIDIC Silver Book 1999 Edition, Sub-
Clause 2.5 - Employer's Claims FIDIC Contract Manager Study Guide, Module on Claims and Delay Damages

NEW QUESTION # 27

The FIDIC Red Book (edition 1999) deals with Value Engineering Clause. It follows from this clause that the Contractor shall give
notice to the Engineer with supporting particulars. Upon receiving this notice, the Engineer shall proceed in accordance with Sub-
Clause 3.5 to agree or determine this Cost, which shall be included in the Contract Price.

o A False
e B. True

Answer: B

Explanation:

Under FIDIC Red Book (1999), the Value Engineering Clause requires the Contractor to notify the Engineer with full details and
cost implications when proposing Value Engineering changes. The Engineer then follows the Variation procedure in Sub-Clause 3.5
to agree or determine the cost adjustment, which will be reflected in the Contract Price.

This ensures transparent handling of Value Engineering proposals and proper contractual adjustments.

References:

FIDIC Red Book 1999 Edition, Sub-Clause 13.1 - Value Engineering

FIDIC Contract Manager Study Guide, Module on Variations and Value Engineering

NEW QUESTION # 28
Which of the following form a Contractor's entitlement, in case the Contractor does not receive an interim payment within the
allocated contractual deadline for payment? (2 correct answers apply) Choose all of the correct answers (multiple possibilities).

e A Incase the Employer paid the Contractor late, the Contractor becomes entitled to receive financing charges applying the
% included in the Contract Data (if this is not stated, then applying the percentage as included under the corresponding Sub-
Clause).

¢ B. Beyond receiving the financing charges, the Contractor has no further entitlements in such a case.

e C. Right after the expiry of the payment deadline, the Contractor may termmnate the contract.

e D. Ifthe payment is not made within the time period required, after the expiry of such period, from the next day onwards, the



Contractor is entitled to suspend all his/her activities on Site.
¢ E. The Contractor is entitled to suspend the works or reduce the rate of progress of the work, after giving a due Notice (21
days) about this intention.

Answer: AJE

Explanation:

Option C is correct: The Contractor is entitled to financing charges (interest) on late payments, calculated as per the percentage
specified in the Contract Data or corresponding Sub-Clause.

Option D is correct: The Contractor can suspend works or reduce progress after giving due notice, usually 21 days, if payments are
not made on time.

Option A is incorrect; termination is not automatic right after the payment deadline expires.

Option B is incorrect; suspension requires prior notice rather than immediate action.

Option E is incorrect because the Contractor has additional remedies such as suspension, beyond just financing charges.
References:

FIDIC Red, Yellow, Silver Books 1999 & 2017 Editions, Sub-Clause 14.8 - Payment of Retention Money and Financing Charges
FIDIC Contract Manager Study Guide, Module on Payment Procedures and Remedies

NEW QUESTION # 29
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