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TestKanglIT is aware that in teday's routines many Managing Contractual Risk L5M3 exam
candidates are under time pressures. Therefore, TestKingIT offers CIFS Exams questions in three
formats that are L5M3 desktop practice test software, web-based practice test, and PDF dumps
These formats of our Managing Contractual Risk L3MJI updated exan study material give you
multipte training optiens so that you can meet your CIPS L5M3 exam preparation objectives. Keep
reading because wa have discussed the specifications of TestKingIT LSM3 exam quastions
preparation materal in three nserfriendly formats.

Oer LSM3 exam questions are high quality and efficiency test toals, The Knowledge in owr LSM3
LOfTeAL prep b8 very comprehensive because our experts in various fields will also update dates in
time to ensure quality, you can get latest materials within one year after you purchase, What's more,
you can learn our LM Test Guide whether yeu are 41 home or sutside, Based on the concept of
service and in erder to help every study succeed, cur LSM3 exam questions are designed to three
different versions: PDF, Soft and APP versions.
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L5M3 Lead2pass & Examcollection L5M3 Questions Answers

I you are really not sure which version you like best, you can also apply for multiple trial versions of
our L5M3 exam questions. We want our customers to make sensible decisions and stick to them.
L3M3 study angine can be developed to teday, and the principle of customer fiest is a very important
factor. LAM3 Training Materials ceally hope to stand with you, learn toegethor and grow together.
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BONUS!!! Download part of Lead1Pass LSM5 dumps for free: httpsz/drive.google.com/open?
id=1Teuilu3iA9oCployyxfCGUhdZ9 VimoQW

In today's CIPS world getting the Managing Ethical Procurement and Supply (LSMS) (LSMS) certification examis very crucial.
With the growing popularity of credentials, the demand for LSMS certification exam holders has increased. Success in the LSM5
Exam has become the need of time. People who fail the CIPS L5MS5 certification exam face loss of time and money.

CIPS L5SMS Exam Syllabus Topics:

Topic

Details

Topic 1

¢ Understand the impact of ESG (Environmental, Social, and Governance) considerations on ethical and
sustainable supply chains: This section of the exam measures the skills of Procurement Managers and
covers how ESG principles are applied to secure ethical and sustainable supply chains. It looks at the role
of environmental, social, and governance factors in procurement decisions, alongside risks and benefits of
ESG adoption. Learners also explore issues such as modern slavery, bribery, and human rights, as well as
the importance of diversity, inclusion, and stakeholder management. The section highlights how
globalization, culture, and labour practices shape supply strategies and examines potential conflicts that may|
arise when balancing ESG priorities with business demands.
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o Understand initiatives and standards related to ESG (Environmental, Social, and Governance) that support
ethical and sustainable procurement and supply: This section of the exam measures the skills of
Procurement Leaders and covers the global frameworks and standards that shape ethical supply practices.
It explores international labour standards set by organizations such as the UN and ILO, and labour codes

Topic 2 like the Ethical Trading Initiative and SA800. Candidates also examine external environmental frameworks,

industry accreditations, and their role in meeting ESG goals. Finally, this section addresses fair trade

principles, organizations such as WFTO and Fairtrade International, and the need to align internal
governance with global standards.

¢ Understand the importance of compliance with ESG (Environmental, Social, and Governance) factors to
achieve ethical and sustainable procurement and supply arrangements: This section of the exam measures
skills of Supply Chain Specialists and covers methods to ensure compliance with ESG standards in
procurement. It includes the use of supply chain mapping, risk management, stakeholder engagement, and
Topic 3 contractual terms to secure sustainable practices. Candidates also learn how to monitor supplier
performance, handle non-compliance, and utilize third-party auditors to maintain ethical standards.
Relationship management strategies, corrective actions, and escalation processes are emphasized as part of
ensuring suppliers meet ESG expectations.
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It's time to take the CIPS L5MS practice test for self-assessment once you have prepared with LSM5 PDF questions. Taking
Lead1Pass's web-based CIPS L5MS practice test is the best method to feel the real CIPS LSM5 Exam scenario. Lead1Pass offers
the customizable web-based CIPS LSMS practice test that is compatible with all browsers like MS Edge, Chrome, Firefox, etc.

CIPS Managing Ethical Procurement and Supply (LSMS5) Sample Questions
(Q15-Q20):

NEW QUESTION # 15
‘Which of the following is not a fraud risk in a procurement function?

A. Phantom suppliers

B. Duplicating payments
C. Bid rigging

D. Accepting presents

Answer: D

Explanation:

Comprehensive and Detailed Explanation From Exact Extract of Documents:

Fraud risks in procurement typically include practices such as bid rigging (collusion to manipulate tenders), phantom suppliers (fake
companies created to siphon money), and deliberate duplicate payments (processing false or repeated invoices). However,
accepting presents is classified as bribery, not fraud. The LSMS5 study guide (old p.139, new p.50) explains that fraud involves
intentional deception for personal gain, while bribery relates to improper inducements or gifts. Procurement professionals must
distinguish between fraud and bribery because both undermine ethical procurement but require different controls. For example, fraud
prevention requires audit trails and segregation of duties, while anti-bribery policies require clear rules on gifts and hospitality.
Reference: Managing Ethical Procurement and Supply (L5SM5) Study Guide, old p.139, new p.50

NEW QUESTION # 16

Social security is recognized internationally as a findamental human right. When sourcing from developing countries, procurement
professionals must be mindful of the limited social support available to low-income workers, as neglecting this issue could harm their
organization's reputation. Which of the following is NOT a step toward expanding social security coverage for more people in
developing countries?

e A Separate social security benefits from a person's employment status
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¢ B. Increase costs of informal economy benefits
¢ C. Improve tax collection to finance the extension
e D. Increase costs of formal sector benefits

Answer: D

Explanation:
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Figure 1.7 Extending social security in developing countries

Therefore Choice D is a not a way in which social security can be extended as we need to reduce costs of formal sector benefits.
Reference: LO-1.3; Page 94; Wages and social security arrangements

NEW QUESTION # 17
There are many different drivers of globalisation. Which of the following would be considered a cost driver?

A. To increase value for stakeholders

B. Improvements in transport technology
C. Trading rules abroad less stringent

D. Opportunity to build economies of scale

Answer: D

Explanation:

Comprehensive and Detailed Explanation From Exact Extract of Documents:

Globalisation is driven by a variety of factors, mncluding cost, technology, and regulation. A cost driver is a factor that helps
organisations reduce expenses and achieve financial efficiency. According to the LSMS5 study guide (p.56), one of the most
significant cost drivers is the opportunity to build economies of scale, where larger production volumes reduce per-unit costs. While
improvements in technology (A) and relaxed trade rules (C) are drivers of globalisation, they are not specifically cost-related. "Value
for stakeholders" (B) is broader and not strictly a cost driver. Procurement professionals should recognise economies of scale as a
primary cost incentive for international sourcing and trade.

Reference: Managing Ethical Procurement and Supply (LSMS5) Study Guide, p.56

NEW QUESTION # 18
Ifa company has SA8000 certification, what does this measure?

e A Environment
¢ B. Risk management
e C. Social accountability



¢ D. Quality conformance
Answer: C

Explanation:

Comprehensive and Detailed Explanation From Exact Extract of Documents:

SA8000 is a globally recognised certification standard for Social Accountability. The LSMS5 study guide (p.264) confirms that it
measures compliance with ethical labour practices such as child labour elimination, safe working conditions, fair wages, and working
hours. It does not cover quality (A), environmental management (B), or risk management (C). For procurement professionals,
SA8000 provides assurance that suppliers operate ethically, helping organisations meet CSR/ESG commitments across supply
chains.

Reference: Managing Ethical Procurement and Supply (LSMS5) Study Guide, p.264

NEW QUESTION # 19
While low-cost country sourcing can provide substantial cost savings for buyers, it also comes with significant risks. Which of the
following should be avoided as a potential target for low-cost country sourcing?

A. A country where companies use Just in Time (JIT) method of SCM

B. A country consisting of workers with detailed knowledge of the product

C. A country that is remote geographically but with good transportation routes
D. A country with stable tax and tariff structures

Answer: A

Explanation:

Choice B-1t is important to calculate the potential cost of a supplier failing to meet the level of service timeline. If a company uses JIT
methods of supply chain management, then LCCS is not a suitable option especially for critical components because delivery delays
can be costly and disruptive. Without backup inventory, customers may have to wait for the company to receive supplies and
manufacture the product. Thus is the correct answer.

Incorrect answer:

Choice A- A country with good transportation routes is critical to analyse as shipping will be fairly economical. Therefore is a
potential target for LCCS.

Choice C- Level of education and skills of workers in chosen low cost country will help in producing vital key components as they
will specialize in them. Thus this country should be a potential target of LCCS.

Choice D- Tariffs and taxes can significantly impact the cost-effectiveness of sourcing from low-cost countries. Understanding the
export taxation in the source country and import tariffs in one's own country is crucial. This being stable can help in calculating and
making a decision of selecting a country for low cost sourcing,

Reference:

LO-1.2; Page 76; Low-cost country sourcing

NEW QUESTION # 20

The L5SMS5 exam study guide includes the latest LSM5 PDF test questions and practice test software which can help you to pass the
LSMS test smoothly. The test questions cover the practical questions in the test LSMS certification and these possible questions help
you explore varied types of questions which may appear in the LSMS test and the approaches you should adapt to answer the
questions. Every LSMS exam question is covered in our LSMS learning braindunmp. You will get the LSMS certification for sure with
our LSMS5 training guide.
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