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Use the statement of cash flows to calculate the free cash flow.
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o A $22,000
e B.$52,000
o C.$77,000
* D.$3,000

Answer: D

NEW QUESTION # 27
Which of'the following might a capital budget decision consider?

A. Customer satisfaction surveys

B. Future cash inflows vs. future cash outflows
C. Minimum wage requirements

D. Historical cash flows

Answer: B

NEW QUESTION # 28
You are the newly hired manager of an individual restaurant chain. Which of the following responsibilities for your responsibility
center would you be evaluated on?

A. Investments in assets decisions

B. Revenues, costs, and resulting profits
C. Meeting cost budgets

D. Return on investment for shareholders

Answer: B

NEW QUESTION # 29
SJ Candles subscribes to a management theory known as management by exception. Which of the following best describes a
situation where management by exception would be applied?

A. There are significant activities occurring outside of the relevant range which require additional analysis

B. Management is faced with an ethical issue regarding a decision about nvesting in long-term assets

C. Tax savings resulted in an unplanned 25% increase to net income in year 2

D. There is a $26,000 unfavorable labor rate variance that is 1% higher than their threshold for investigating variances

Answer: D

NEW QUESTION # 30
Cat Hats Inc. produces lines of headwear for cats. They have been asked by a local animal shelter to produce a special order for



dogs. Below is a special order differential analysis prepared by their managerial accountant. Using this information, what would be
the result of accepting the special order?
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A. A differential profit of ($550)
B. A differential contribution margin of $550
C. A differential contribution margin of $700
D. A difterential profit of ($700)

Answer: A

NEW QUESTION # 31
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