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CSI Canadian Securities Course Exam2 Sample Questions (Q118-Q123):

NEW QUESTION # 118
The following information is available for REW Co:
What is the price of REW Co. if calculated using the dividend discount model?

A $13.75.
B. $§15.71.
C. $14.29.
D. $12.50.

Answer: C

NEW QUESTION # 119
‘What is unique to responsible investment?

A. A combination of a values and valuation-based approach to investing
B. ESG factors are standardized across the investment no industry.

C. It bases mnvestiment decisions exclusively on environmental factors.

D. It is unavailable with certain asset classes like segregated findi

Answer: A

Explanation:

Responsible nvesting (RI) incorporatesenvironmental, social, and governance (ESG) factorsinto investment decisions. This approach
combinesvalues-basedinvesting (aligning investments with personal or institutional ethics) andvaluation-basedinvesting (analyzing ESG
factors to assess potential risks and returns).

* A. It is unavailable with certain asset classes like segregated funds: RI is increasingly available across various asset classes,
including segregated funds.

* B. ESG factors are standardized across the mvestment industry: ESG standards vary and are not uniformly applied.

* D. It bases investment decisions exclusively on environmental factors: RI considers environmental, social, and governance factors,
not just environmental concerns.

NEW QUESTION # 120
Ifthe government wants to stimulate the economy through fiscal policy, what action should it take?

A. Decrease taxes and interest rates

B. Decrease interest rates and increase money supply
C. Increase spending and money supply

D. Decrease taxes and increase spending

Answer: D

NEW QUESTION # 121
A fixed-rate bond was originally priced at $100 and paid $5 per year in interest. Currently, the bond is trading at $102.75. What is
the impact on the current yield of coupon of the bond as a result of the change in price?

A. The current yield is lower than 5%
B. The coupon is lower than 5%.

C. The coupon is higher than 5%.

D. The current yield is higher man 5%.

Answer: A

Explanation:

The coupon rate of the bond remains fixed at 5%, as it is based on the bond's orignal par value of $100. The current yield,
however, decreases because the bond's price has increased to $102.75. Current yield is calculated as:

Current Yield=Coupon PaymentCurrent Price\text{Current Yield} = \frac {\text{Coupon Payment} } {\text



{Current Price} } Current Yield=Current PriceCoupon Payment

Given:

* Coupon Payment = $5

* Current Price = $102.75

Current Yield=5102.75#4.87%\text {Current Yield} = \frac{5} {102.75} \approx 4.87\%Current Yield=102.
755#4.87%

* A. The coupon is higher than 5%: The coupon remains fixed at 5%.

* B. The current yield is higher than 5%: The current yield is lower than 5% due to the increased price.

* D. The coupon is lower than 5%: The coupon does not change with the bond's price.

Reference:CSC Volure 1, Chapter 7, "Bond Pricing - Current Yield Calculation” explains the relationship between price changes
and current yield.

NEW QUESTION # 122
What actions can a government take to lower a $40 billion national deficit?

A. Decrease taxation

B. Increase taxation

C. Increase government spending,
D. Increase interest rates.

Answer: B

Explanation:

To reduce a national deficit, governments can increase taxation to generate more revenue. This measure, combined with controlled
spending, helps reduce the shortfall between revenues and expenditures.

* B. Increase government spending; This would increase the deficit further unless matched by revenue increases.

* C. Decrease taxation: This would reduce revenue and worsen the deficit.

* D. Increase interest rates: This impacts monetary policy and borrowing costs but does not directly reduce a fiscal deficit.
Reference:CSC Volume 1, Chapter 5, "Fiscal Policy - Addressing Budget Deficits" discusses how governments use taxation to
manage deficits.

NEW QUESTION # 123
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