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find that it is the only materials which can make you have confidence to overcome difficulties in the first. CFA Institute Sustainable-
Investing exam certification are recognized in any country in the world and all countries will be treate it equally. CFA Institute
Sustainable-Investing Certification not only helps to improve your knowledge and skills, but also helps your career have more
possibility.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1
Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible investing frameworks.

Topic 2

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

Topic 3
Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

Topic 4

Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

Topic 5

Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q733-Q738):
NEW QUESTION # 733 
The signatories of the Kyoto Protocol are committed to:

A. limit and reduce their greenhouse gas (GHG) emissions in accordance with agreed individual targets
B. strengthen the response to the threat of climate change by keeping a global temperature rise well below
2°C (3.6°F) above pre-industrial levels
C. transition their investment portfolios to net-zero greenhouse gas (GHG) emissions by 2050

Answer: A

Explanation:
Step 1: Understanding the Kyoto Protocol
The Kyoto Protocol is an international treaty that extends the 1992 United Nations Framework Convention on Climate Change
(UNFCCC) and commits its parties to reduce greenhouse gas (GHG) emissions, based on the premise that global warming exists
and human-made CO2 emissions have caused it.
Step 2: Commitments under the Kyoto Protocol
The Kyoto Protocol was adopted in Kyoto, Japan, in December 1997 and entered into force in February 2005.
It legally binds developed countries and economies in transition to emission reduction targets. The principle of "common but
differentiated responsibilities" recognizes that developed countries are principally responsible for the current high levels of GHG
emissions in the atmosphere.
Step 3: Comparing the Options
Option A: Refers to transitioning investment portfolios to net-zero GHG emissions by 2050, which is not the commitment under the
Kyoto Protocol but aligns more with current initiatives like the Paris Agreement.
Option B: This option aligns with the Kyoto Protocol's commitment to limit and reduce GHG emissions according to individual
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targets.
Option C: This option aligns with the Paris Agreement's goal rather than the Kyoto Protocol.
Step 4: Verification with ESG Investing References
The Kyoto Protocol's main aim is to control emissions of the main anthropogenic (human-emitted) greenhouse gases in ways that
reflect underlying national differences in greenhouse gas emissions, wealth, and capacity to make the reductions: "The Kyoto
Protocol commits its Parties by setting internationally binding emission reduction targets".
Conclusion: Signatories of the Kyoto Protocol are committed to limiting and reducing their greenhouse gas emissions in accordance
with agreed individual targets.
B: Limit and reduce their greenhouse gas (GHG) emissions in accordance with agreed individual targets

NEW QUESTION # 734 
Which of the following has the long-term goal to keep the increase in global average temperature to well below 2°C (3.6°F) above
pre-industnal levels?

A. The UN Framework Convention on Climate Change
B. The Kyoto Protocol
C. The Paris Agreement

Answer: C

Explanation:
The Paris Agreement has the long-term goal to keep the increase in global average temperature to well below
2°C (3.6°F) above pre-industrial levels.
Global Climate Accord: The Paris Agreement, adopted in 2015 under the UN Framework Convention on Climate Change
(UNFCCC), aims to strengthen the global response to climate change by keeping the temperature rise well below 2°C above pre-
industrial levels, and to pursue efforts to limit the temperature increase to 1.5°C.
Long-term Goals: The agreement sets long-term goals to guide countries in reducing greenhouse gas emissions, enhancing adaptation
efforts, and ensuring that finance flows support low-emission and climate- resilient development.
Commitments and Contributions: Countries are required to submit nationally determined contributions (NDCs) outlining their plans to
reduce emissions and adapt to climate impacts. These contributions are to be updated every five years with increasing ambition.
References:
MSCI ESG Ratings Methodology (2022) - Discusses the goals and implications of the Paris Agreement for global climate policy.
ESG-Ratings-Methodology-Exec-Summary (2022) - Highlights the significance of the Paris Agreement in setting targets for
temperature control and emission reductions.

NEW QUESTION # 735 
Active ownership most likely:

A. Emphasizes negative screening.
B. Prioritizes disinvestment activities.
C. Uses a proxy voting strategy driven by a clear agenda.

Answer: C

Explanation:
Active ownership refers to investors using their rights (voting, engagement, resolutions) to influence corporate behavior.
Why C (Proxy voting with an agenda) is correct:
Active owners use proxy voting to push ESG policies (e.g., climate risk disclosures, executive compensation reforms).
Example: BlackRock and Vanguard vote on shareholder resolutions to demand climate risk reporting.
Why not A or B?
A (Negative screening) is a passive strategy, not active ownership.
B (Disinvestment) is sometimes used but is not the main strategy of active ownership.
References:
PRI: Active Ownership 2.0 Framework (2023)

NEW QUESTION # 736 
Impact investment funds most likely align their portfolios with:



A. OECD Guidelines for Multinational Enterprises.
B. Sustainable Development Goals.
C. ESG frameworks that are norms-based.

Answer: B

Explanation:
Impact Investment Funds Alignment:
Impact investment funds are designed to generate positive, measurable social and environmental impacts alongside financial returns.
These funds often align their portfolios with internationally recognized frameworks to ensure that their investments contribute
meaningfully to global challenges.
1. Sustainable Development Goals (SDGs): The United Nations Sustainable Development Goals (SDGs) provide a comprehensive
and universally accepted framework for addressing a wide range of social and environmental issues. Impact investment funds
commonly align their portfolios with the SDGs to ensure that their investments are contributing to globally recognized objectives such
as poverty reduction, health improvements, education, clean water, and climate action.
2. Norms-Based ESG Frameworks (Option B): Norms-based ESG frameworks involve screening investments based on
compliance with international norms and standards. While these frameworks are important, they are more commonly associated with
traditional ESG integration rather than the explicit impact focus of impact investment funds.
3. OECD Guidelines (Option C): The OECD Guidelines for Multinational Enterprises provide recommendations for responsible
business conduct but are not specifically designed for aligning impact investments. These guidelines are broader and cover various
aspects of corporate responsibility rather than focusing on measurable impact.
Reference from CFA ESG Investing:
Impact Investing and SDGs: The CFA Institute emphasizes the alignment of impact investments with the SDGs as a way to ensure
that investment activities are contributing to globally accepted and measurable goals. This alignment helps investors demonstrate the
positive impacts of their investments in a transparent and accountable manner.

NEW QUESTION # 737 
Which of the following statements about ESG tools is most accurate?

A. Methodologies used to prepare ratings by providers remain unchanged over time.
B. Most ESG tools are available free of charge.
C. Completeness of coverage varies substantially across ESG tools.

Answer: C

Explanation:
TheESG Data and Analytical Toolssection of the Official Training Manual (OTM) discusses the evolving landscape of ESG
assessment systems. It emphasizes:
"Completeness of coverage varies substantially across ESG tools, with differences in geographic scope, sector coverage, and data
frequency. Some tools prioritize disclosure-based indicators, while others integrate estimated data or controversies." This statement
captures the complexity and fragmentation of ESG analytics-no single platform offers comprehensive global coverage. The manual
warns that "investors should evaluate tools based on coverage, data timeliness, and methodological transparency." Option A is
incorrect since most ESG tools (e.g., MSCI ESG Manager, Refinitiv, Bloomberg ESG) aresubscription-based. Option C is also
wrong because methodologies evolve continually to incorporate new standards such as SASB, TCFD, and SFDR.
Thus, the verified correct answer isB.
Reference:2021-Final-Book.pdf, Chapter 7 - ESG Data Quality and Integration (Analytical Tools and Methodologies section).

NEW QUESTION # 738
......
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