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IIA Essentials of Internal Auditing Sample Questions (Q495-Q500):
NEW QUESTION # 495 
An accounts payable clerk has recently transferred Into the internal audit activity and has been assigned to an engagement related to
accounts payable processes for which he was previously responsible Which of the following is the best action for the new internal
auditor to take?

A. If it is a consulting engagement accept the assignment because direct knowledge of the existing accounts payable processes
will provide depth and add more value
B. If it is a consulting engagement decline the assignment and ask to be reassigned, because in a consulting engagement the
auditor must not assess operations for areas in which they were previously responsible
C. If it is an assurance engagement accept the assignment becausethe chief audit executive had knowledge of the internal
auditor's previous role when this engagement was assigned
D. If it is an assurance engagement accept the assignment because direct knowledge of the existing accounts payable
processes will provide depth and add more value

Answer: B

Explanation:
If it is a consulting engagement, the best action for the new internal auditor, who has recently transferred from being an accounts
payable clerk, is to decline the assignment and ask to be reassigned. This is crucial to maintain objectivity and avoid conflicts of
interest, as the auditor would be consulting on processes for which they were previously responsible.
IIA Standards on Objectivity and Independence

NEW QUESTION # 496 
Which of the following is a second line of defense in effective risk management and control?

A. Internal audit department.
B. Credit department.
C. Compliance department.
D. Purchasing department.

Answer: C

NEW QUESTION # 497 
An internal auditor is reviewing employee travel data to identify opportunities to cut costs while ensuring adequate participation at
conferences to support the organization's mission. Which of the following pieces of evidence would be sufficient for completing this
task?

A. A log that includes titles of conferences that all employees were invited to attend in the last year, along with the dates of
those conferences and average costs per traveler.
B. A log of employee travel requests, which include the title of each conference, the conference objectives, anticipated dates
of travel, and estimated costs.
C. A log from the last year that includes dates of travel, conference titles, and conference objectives, all of which correspond
with employee names and costs per trip.
D. A log of conferences titles, dates of travel for each employee, and a detailed summary of conference objectives and how
they relate to the organization's mission needs.

Answer: C

Explanation:
Section: Volume E

NEW QUESTION # 498 
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Sometimes, internal audit staff may partner with operating managers to rank risks. Which of the following outcomes may be the most
beneficial aspects of this strategy?
1. Reappraising risks levels.
2. Providing accurate information to management.
3. Marketing the internal audit activity.
4. Planning safeguards for assets in high-risk areas.

A. 3 and 4.
B. 1 and 2.
C. 1 and 3.
D. 2 and 3.

Answer: C

Explanation:
Section: Volume F

NEW QUESTION # 499 
Which of the following frauds is most likely to occur in the accounts payable function?

A. Factitious vendors are entered into the system, possibly resulting in improper disbursements.
B. A related party receives benefits not appropriate in an arm's-length transaction.
C. Bad debt expense is intentionally omitted from the financial statements.
D. Certain costs are capitalized, rather than expensed.

Answer: A

Explanation:
In the accounts payable function, the most likely fraud scenario involves the creation of fictitious vendors.
This fraud can lead to improper disbursements where payments are made to non-existent entities, effectively siphoning money out of
the organization. This type of fraud is easier to execute in accounts payable compared to other functions because it can involve
relatively straightforward manipulations of vendor master files and payment processes. Such schemes can result in significant financial
losses and are a common concern for internal auditors reviewing accounts payable controls.
IIA Practice Guide on Accounts Payable Risks and Controls.
Association of Certified Fraud Examiners (ACFE) publications on common fraud schemes.

NEW QUESTION # 500
......
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