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NEW QUESTION # 16
Dan made a financial arrangement on behalf of Liz. However, Liz had the arrangement set aside by the court on the basis that she
had been unduly influenced by Dan. To establish undue influence, the court must have specifically identified Dan as

e A Lizs independent financial adviser.
e B. LizZs husband.
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¢ (. aperson holding a dominant position over Liz.
¢ D. a person holding a senior position at Liz's bank.

Answer: C

NEW QUESTION # 17

Timis a local insurance broker. He has authority to receive premiuns for a personal lines insurer and earns commission from the
insurer for sales. Paul, an elderly customer, asked Tim for advice regarding his personal insurance requirements and to assist with
completing the proposal form for household insurance. In these circumstances, who, if anyone, is Tim's principal?

A. No one as Timis not a party to the insurance contract.
B. The insurer at all times.

C. Paul as it is a consumer contract.

D. Both the insurer and Paul at different times.

Answer: B

NEW QUESTION # 18
A person insures her own life under a life insurance policy but does so expressly for the benefit of another. To facilitate this, which
type of arrangement is most commonly established?

A. Coinsurance.

B. Lien.

C. Power of Attorney.
D. Trust.

Answer: D

NEW QUESTION # 19
Which of'the following is true regarding the insurable interest in life insurance?

A. The policyholder must have a financial interest in the property of the person insured
B. Insurable interest is required only at the time the policy is issued

C. The policyholder must have a financial interest in the life of the person nsured

D. Insurable interest is not required for life insurance policies

Answer: C

Explanation:
Explanation: For life insurance, insurable interest refers to the requirement that the policyholder must have a legitimate financial or
emotional stake in the life of the person insured. This must be present at the time of death, not just when the policy is issued.

NEW QUESTION # 20
Inrespect of a life assurance policy, the duty to take reasonable care NOT to make a misrepresentation ends when the proposer

A. dies and his estate submits a claimto the insurer.

B. forns the contract with the insurer.

C. signs and submits the completed proposal formto the insurer.
D. assigns the contract to a third party.

Answer: B

NEW QUESTION # 21
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