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A legally competent party to a contract will:

A. not be mentally incompetent or intoxicated by drugs or alcohol and have legal representation

B. have reached the age of majority and be literate

C. have reached the age of majority and not be mentally incompetent or intoxicated by drugs or alcohol
D. be literate and not be mentally incompetent or intoxicated by drugs or alcohol

ER:. C

i RELES B -

For a contract to be legally enforceable, all parties must be legally competent. This requires:
Age of majority (18 in Virginia).

Mental competency (not declared mentally incompetent).

Not under the influence of drugs or alcohol at the time of signing,
Other options:

(B) & (D) Literacy is not required for legal competency.

(C) Legal representation is not required for a valid contract.
Reference (Virginia Real Estate):

Code of Virgmnia Title 11 - Contracts

Virgnia Real Estate Principles - Elements of valid contracts
A490-02REGS.pdf - Contracts curriculum
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What does the VRLTA aimto do?

A. establish uniform laws to regulate leasehold interests and improve leasing practices in Virginia
B. regulate owner-occupied REO properties in Virginia

C. regulate landlord mamntenance practices for industrial warehouses across the United States
D. monitor commercial leasing practices in Virginia

ER: A

fE AR A«

The Virginia Residential Landlord and Tenant Act (VRLTA) was enacted to:

Establish uniform standards for rental housing in Virginia.

Govern leasehold interests in residential property.

Clarify landlord and tenant rights/responsibilities.

Improve rental practices, reduce disputes, and ensure fairness.

Other options:

(A) Wrong - VRLTA applies to Virginia residential properties, not industrial warehouses nationwide.
(B) Wrong - It does not apply to commercial leasing,

(D) Wrong - It does not regulate REO or owner-occupied property.

Reference:

Code of Virgmia, Title 55.1, Chapter 12 - Virgnia Residential Landlord and Tenant Act (VRLTA) Virginia Real Estate Board CE
Curriculum - Landlord & Tenant Law
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A Ticensee could be found liable for all of the following EXCEPT:

A. failure to disclose an unknown latent defect in an inaccessible location

B. failure to disclose a known latent defect to the buyer

C. failure to disclose a latent defect that the licensee should have reasonably known
D. attempting to conceal a known latent defect

BER: A
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A latent defect is a hidden defect not readily discoverable by ordinary nspection. Under Virginia law, licensees are responsible for:



Disclosing known latent defects (B, C).

Not concealing or misrepresenting property conditions.

Exercising reasonable care, meaning they may also be liable for defects they should have reasonably known (A).
However, a licensee cannot be held liable for failing to disclose a defect that is:

Unknown to them, and

In an inaccessible location (e.g,, behind walls, underground).

Thus, the correct exception is (D).

Reference (Virginia Real Estate):

Code of Virgmnia § 55.1-703 (Property condition disclosures)

Virgnia Real Estate Board Regulations 18 VAC 135-20-300 (Standards of Conduct) A490-02REGS.pdf - Disclosure
requirements
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Why does the state require real estate professionals to obtain a license?

A. to protect the public interest

B. to comply with federal occupational licensing law

C. to ensure collaboration with other state agencies regulating real estate
D. to create revenue for the state

ER: A

BB -

The primary purpose of state licensing requirements is consumer protection. By requiring education, examination, and adherence to
regulations, Virginia ensures that only qualified individuals can practice real estate.

Licensing prevents fraud, incompetence, and unethical behavior.

It also ensures accountability through the Virginia Real Estate Board (REB), which enforces disciplinary actions when necessary.
Other options:

(A) No federal occupational licensing law for real estate exists-licensing is state-based.

(B) While agencies do collaborate, that's not the primary reason for licensing,

(D) States may collect fees, but revenue generation is not the intent.

Reference (Virginia Real Estate):

Virgnia Code § 54.1-2105 (Powers of the Real Estate Board)

A490-02REGS.pdf - Licensing purpose & regulations
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In Virginia, what is the difference between the REB and theFHB?

e A They are the same thing,

e B. The REB is responsible for the enforcement of the fair housing law for real estate licensees. The FHB is responsible for all
other violators.

¢ C. The FHB is responsible for the enforcement of the fair housing law for real estate licensees. The REB is responsible for all
other violators.

e D. The REB reports to HUD, while the FHB does not.

Z%: B
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In Virginia, two separate bodies manage different aspects of housing regulation and enforcement:

Real Estate Board (REB):

The REB, operating under the Virginia Department of Professional and Occupational Regulation (DPOR), is responsible for
regulating and enforcing real estate laws and regulations related to licensed real estate professionals. This includes education,
licensure, conduct, disciplinary action, and fair housing conpliance specifically for licensees (e.g., salespersons and brokers).
Authority Source: Title 54.1, Chapter 21 of the Code of Virginia.

Regulatory oversight: Violations of fair housing law by real estate licensees (salespersons or brokers) are investigated and enforced
by the REB.

Fair Housing Board (FHB):

The FHB, also under DPOR but functioning independently from the REB, is tasked with enforcing Virgnia's Fair Housing Law
(outside of licensee jurisdiction). This includes addressing violations by:



Unlicensed individuals

Property owners

Landlords and property managers who are not licensed real estate professionals Other entities not subject to REB regulation This
clear division ensures that real estate licensees are held accountable by the REB, while the FHB addresses violations by those not
regulated through licensure.

Reference (without URLSs):

Virginia Code § 54.1-2105 (Regulation and enforcement powers of the Real Estate Board) Virginia Fair Housing Law: Title 36,
Chapter 5.1 of the Code of Virginia Real Estate Regulations (18 VAC 135-20-10 et seq.) DPOR Guidance and Organizational
Structure (as outlined in the A490-02REGS.pdf document)
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