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The key trait of our product is that we keep pace with the changes of syllabus and the latest circumstance to revise and update our
2016-FRR study materials, and we are available for one-year free updating to assure you of the reliability of our service. Our
company has established a long-term partnership with those who have purchased our 2016-FRR exam guides. We have made all
efforts to update our product in order to help you deal with any change, making you confidently take part in the exam We will
inform you that the 2016-FRR Study Materials should be updated and send you the latest version in a year after your payment. We
will also provide some discount for your updating after a year if you are satisfied with our 2016-FRR exam prepare.

The FRR Series is designed for risk management professionals who are interested in specializing in the regulation and compliance
aspects of risk management. Financial Risk and Regulation (FRR) Series certification exam covers a wide range of topics, including
financial institutions and regulatory bodies, financial instruments, risk management frameworks, and financial markets. The FRR
Series is recognized by many employers around the world as a valuable credential for risk management professionals.

>>2016-FRR Latest Practice Questions <<

Choosing 2016-FRR Latest Practice Questions - Get Rid Of Financial Risk
and Regulation (FRR) Series

It is the right time to think about your professional career. The right path is to enroll in Financial Risk and Regulation (FRR) Series
2016-FRR certification and start preparation with the assistance of GARP 2016-FRR PDF dumps and practice test software. The
GARP 2016-FRR PDF Questions file and practice test software both are ready to download. Just pay an affordable GARP 2016-
FRR exam dumps charge and download files and software.

GARP Financial Risk and Regulation (FRR) Series Sample Questions (Q58-
Q63):

NEW QUESTION # 58

‘Which of the following are the most common methods to increase liquidity in stressed conditions?
L. Selling or securitizing assets.

II. Obtaining additional credit lines.

II. Securing a better credit rating.

o AILII


https://drive.google.com/open?id=1u8FgHSDrTTiagHChluTlAyt8v0Gz0fhB
https://www.real4dumps.com/2016-FRR_examcollection.html
https://www.pdf4test.com/2016-FRR-dump-torrent.html
https://www.prep4pass.com/2016-FRR_exam-braindumps.html

e BI
e C.LII
e D.LILII

Answer: C

NEW QUESTION # 59

Why do regulatory standards impose formulaic capital calculations for all of the banks activities?

L. If the banks use different models it is difficult for a regulator to compare results across banks.

II. By imposing standardized calculations regulators can make sure that banks are not missing key risks in
their calculations.

III. By imposing standardized calculations regulators can make sure that banks do not use capital calculations

to game the banking regulation system.
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Answer: D

NEW QUESTION # 60

Which of the following statements about endogenous and exogenous types of liquidity are accurate?

1. Endogenous liquidity is the liquidity inherent in the bank's assets themselves.

I1. Exogenous liquidity is the liquidity provided by the bank's liquidity structure to fund its assets and maturing liabilities.

1. Exogenous liquidity is the non-contractual and contingent capital supplied by investors to support the bank in times of liquidity
stress.

IV. Endogenous liquidity is the same as funding liquidity.
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Answer: C

Explanation:

* Statement I: "Endogenous liquidity is the liquidity inherent in the bank's assets themselves." This is correct as endogenous liquidity
refers to the natural liquidity of the assets.

* Statement I1: "Exogenous liquidity is the liquidity provided by the bank's liquidity structure to fund its assets and maturing liabilities."
This is also correct as exogenous liquidity comes from external sources and the bank's liquidity management framework.

* Statement I11: Incorrect because exogenous liquidity is not necessarily non-contractual and contingent capital; it is more about
external sources like mnterbank loans and central bank facilities.

* Statement I'V: Incorrect as endogenous liquidity is not the same as finding liquidity, which generally refers to the bank's ability to
meet its liabilities.

References

Based on detailed descriptions of endogenous and exogenous liquidity concepts in the document.

NEW QUESTION # 61
Which one of the following statements describes Macauley's duration?

A. The change in value of a bond when yields increase by 1 basis point.

B. The weighted average life of the bond payments.

C. The present value of the future cash flows of'a bond calculated at a yield equal to 1%.
D. The percentage change in a bond price when the yields change by 1%.

Answer: B



Explanation:

Macaulay's duration is a measure of the weighted average time until a bond's cash flows are received. It calculates the time it takes
for the price of a bond to be repaid by its internal cash flows. This measure is essential because it helps investors understand the
nterest rate risk of a bond. The longer the duration, the more sensitive the bond's price is to changes in interest rates. Therefore,
Macaulay's duration is crucial for managing interest rate risk and is commonly used in bond portfolio management.

NEW QUESTION # 62

A trader for EtaBank wants to take a leveraged position in Collateralized Debt Obligations. These CDOs can be used in a
repurchase transaction at a 20% haircut. Starting with $100 worth of CDOs, which one of the following four positions would
conpletely utilize the available leverage?

A. The trader can buy $100 in CDO's, and repo the CDO's to get back $20, plus interest.
B. The trader can buy $100 in CDO's, and repo the CDO's to get back $80, less interest.
C. The trader can buy $100 in CDO's, and repo the CDO's to get back $60, plus interest.
D. The trader can buy $100 in CDO's, and repo the CDO's to get back $100, less interest.

Answer: B

Explanation:

* Identify the transaction details:

* Initial value of CDOs = $100

* Haircut = 20%

* Repo transaction:

* With a 20% haircut, the trader can use the CDOs to obtain 80% of their value in cash:

Cash obtained=100%(10.20)=80Cash obtained=100x(10.20)=80

* Explanation:

* The trader buys $100 worth of CDOs and then uses these CDOs in a repo transaction to get back

$80 (less interest). This fully utilizes the leverage provided by the repo transaction under the specified conditions.
References:

* This explanation aligns with standard financial practices for repo transactions and the leverage principles outlined in the document .

NEW QUESTION # 63

However, it's not always the same. Cramming is not what shall stay in your mind forever. you can forget the lines anytime making
you blank while you are trying to solve your 2016-FRR Exam Questions. So, don't cram even if it takes you a little more time to
clear your doubts and get the concept clear. Cramming is not going to stay with you forever.
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