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CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q346-
Q351):
NEW QUESTION # 346 
Using historical market data, which investment strategy's purchasing power is least susceptible to inflation risk?

A. Balanced allocation of equities and corporate bonds
B. Laddered GIC strategy with maximum maturities of five years
C. A diversified portfolio of equities
D. Mixed-maturity Government of Canada bond portfolio

Answer: C

NEW QUESTION # 347 
Eleanora receives a $500 eligible Canadian dividend from her mutual fund. Her federal marginal tax rate for the year is 29%.
Assuming the enhanced gross-up of 38% and a federal dividend tax credit of 15.02%, how much federal tax will she pay on her
dividend?

A. $115.40
B. $96.46
C. $189.16
D. $69.90

Answer: B

Explanation:
The federal tax on eligible Canadian dividends is calculated as follows:
* First, the dividend amount is grossed up by 38%, which means multiplying it by 1.38. This is to account for the corporate tax that
has already been paid by the company. Eleanora's grossed-up dividend is
$500 x 1.38 = $690.
* Second, the grossed-up dividend is multiplied by the federal marginal tax rate to get the gross federal tax. Eleanora's gross federal
tax is $690 x 0.29 = $200.10.
* Third, the grossed-up dividend is multiplied by the federal dividend tax credit rate to get the federal tax credit. This is to avoid
double taxation of the dividend income. Eleanora's federal tax credit is $690 x
0.1502 = $103.64.
* Fourth, the federal tax credit is subtracted from the gross federal tax to get the net federal tax. Eleanora' s net federal tax is
$200.10 - $103.64 = $96.46.
Therefore, Eleanora will pay $96.46 in federal tax on her dividend. References: How Dividends Are Taxed and Reported on Tax
Returns - Investopedia, Dividend Tax Credit in Canada - TurboTax

NEW QUESTION # 348 
What is the time period during which an individual must complete a training program once she starts acting as a dealing
representative?

A. 6 months
B. 30 days
C. 90 days
D. 3 months

Answer: C

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
A mutual fund dealing representative must complete a training program within 90 days of starting to act in that role and be closely
supervised for six months. The feedback from the document states:
"All mutual fund dealing representatives are required to complete a training program within 90 days from the day that they first start
acting as a dealing representative and must be closely supervised for six months." Reference:Chapter 17 - Mutual Fund Dealer
RegulationLearning Domain:Ethics, Compliance and Mutual Fund Regulations



NEW QUESTION # 349 
Which newspaper article would be likely to result in foreign capital moving out of a country?

A. New Taxes on Foreign Direct Investment
B. International Ranking of Domestic Level of Education Rises Significantly
C. Government Re-elected for a Fourth Consecutive Term
D. Corporate Taxes Reduced

Answer: A

Explanation:
New taxes on foreign direct investment increase the cost of investing in a country, making it less attractive for foreign capital and
likely causing capital outflows. The feedback from the document explains:
"Capital moves in and out of a country based on a variety of risk factors. Increased trade barriers or increased taxes on foreign
investments would typically reduce the attractiveness of a country for foreign investment. (a), (c), and (d) would all indicate positive
trends in a risk factor analysis." Reference: Chapter 2 - Overview of the Canadian Financial MarketplaceLearning Domain: An
Introduction to the Mutual Funds Marketplace

NEW QUESTION # 350 
What is a characteristic of joint investment accounts?

A. They require a witness acknowledgement.
B. They require at least one signature.
C. They require the risk tolerance of all holders to be identical.
D. They require an application for discretionary trading.

Answer: B

NEW QUESTION # 351
......
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