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In this hustling society, our Sustainable-Investing study guide is highly beneficial existence which can not only help you master
effective knowledge but pass the Sustainable-Investing exam effectively. They have a promment role to improve your soft-power of
personal capacity and boost your confidence of conquering the exam with efficiency. As there are all keypoints in the Sustainable-
Investing Practice Engine, it is easy to master and it also helps avoid a waste of time for selecting main content.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details
¢ Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and

Topic 1 pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.
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¢ Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,

Topic 2
o equity, and inclusion considerations, and shareholder rights.

¢ The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the

Topic 3
ope ESG mvestment landscape, helping candidates understand market dynamics and trends.

¢ Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,

Topic 4
ol key principles, and practical application of engagement tactics within responsible investing frameworks.

¢ Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment

Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
Topic 5 approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

¢ Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts

Topic 6
ope related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.
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Are you still worried about your coming Sustainable-Investing exam and have no idea what to do? Are you too busy to study with all
the books and other broad exam materials which will take you a long time to prapare for your exam? You can just choose to buy
our Sustainable-Investing Exam Questions which have settle all these problems for you. And our pass rate of the Sustainable-
Investing study materials is high as 98% to 100%. Hence they are your real ally for establishing your career pathway and get your
potential attested.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q481-Q486):

NEW QUESTION # 481
For mvestors in corporate fixed-income securities, engagement is most likely to be effective if conducted:

e A. Through the divestment process
e B. Before the security is issued
e C. At the annual general meeting via voting

Answer: B

Explanation:

Engagement is most effective if conducted before a corporate fixed-income security is issued. Engaging early in the process allows
mvestors to influence the terms of the bond, including the company's commitments to ESG practices, before it enters the

market. ESG Reference: Chapter 6, Page 283 - Engagement and Stewardship in the ESG textbook.

NEW QUESTION # 482
Growing income inequality most likely leads to:

e A Higher purchasing power among the middle class.
e B. Less social mobility.
¢ (. More educational opportunities.

Answer: B
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Explanation:

Growing income inequality is associated with reduced social mobility (Option A), meaning that individuals from lower-income
backgrounds face greater challenges in moving up the economic ladder. This happens because:

Lower-income famillies often have limited access to quality education, healthcare, and job opportunities, making it harder for
individuals to improve their economiic status.

Wealth concentration among the elite leads to a decline in broad-based economic opportunity.

More educational opportunities (Option B) is incorrect because education tends to become more expensive and less accessible as
income inequality increases.

Higher purchasing power among the middle class (Option C) is incorrect because growing inequality usually means that the middle
class shrinks, and wealth is concentrated among the wealthy, reducing overall purchasing power.

References:

OECD Report: "Inequality and Social Mobility" (2022)

World Economic Forum (WEF) - Global Social Mobility Index

UN Sustainable Development Goal (SDG) 10: Reduced Inequality

NEW QUESTION # 483
Leased assets of a company contribute to:

e A. Scope 1 emissions.
¢ B. Scope 3 emissions.
e C. Scope 2 emissions.

Answer: B

Explanation:

GHG emiissions are categorized into three scopes:

Scope 1: Direct emissions from a company's owned facilities and vehicles.

Scope 2: Indirect emissions from purchased electricity, heating, or cooling.

Scope 3: Indirect emissions from the value chain, including leased assets, supply chain, employee commuting, and business travel.
Why C (Scope 3) is correct:

Leased assets are not directly owned but still contribute to a company's carbon footprint.
Why not A or B?

A (Scope 1) applies to owned assets, not leased ones.

B (Scope 2) applies to purchased electricity, not leased buildings or vehicles.

Reference:

GHG Protocol Corporate Standard (2023 Update)

NEW QUESTION # 484
Interest by retail mvestors in responsible investing has:

e A been growing over time
¢ B. remained stable over time
¢ C. been declining over time

Answer: A

Explanation:

Interest by retail investors in responsible mvesting has been growing over time. This trend is driven by increased awareness of ESG
issues and the recognition that sustainable investing can align with both personal values and financial goals.

Growth in interest: Surveys and market data consistently show that more retail nvestors are considering ESG factors in their
mvestment decisions. This trend is supported by the increasing availability of ESG-related investment products and greater
transparency from companies regarding their ESG practices.

Drivers: Factors contributing to this growth include heightened awareness of environmental and social issues, the impact of regulatory
changes promoting ESG disclosures, and the perception that ESG investing can mitigate risks and uncover opportunities.
Reference:

CFA ESG Investing Principles

Market surveys and reports on trends in responsible investing



NEW QUESTION # 485
Index-based ESG strategies are typically optimized to:

¢ A Maximize ESG improvement while keeping tracking error within an acceptable range
¢ B. Maximize return while keeping both ESG improvement and tracking error within acceptable ranges
¢ C. Minimize tracking error while keeping ESG improvement within an acceptable range

Answer: A

Explanation:

ESG index strategiesare typicallyoptimized to improve ESG scores while keeping tracking error under control. Tracking error
measures how much an ESG indexdeviates from its traditional benchmark, and investorsprefer to limit large deviations.

Maximizing return (C) isnot the primary goalof ESG index investing-risk-adjusted performanceand sustainability alignment are more
important.

References:

MSCI ESG Index Construction Methodology

Morningstar ESG Index Performance Report

CFA Institute Guide to ESG Index Investing

NEW QUESTION # 486

Our Sustainable- Investing exam questions are compiled by experts and approved by authorized personnel and boost varied fimction
so that you can learn Sustainable-Investing test torrent conveniently and efficiently. We provide free download and tryout before
your purchase. Our Sustainable-Investing exam questions just need students to spend 20 to 30 hours practicing on the platform
which provides simulation problens, can let them have the confidence to pass the Sustainable-Investing Exam, so little time great
convenience for some workers. It must be your best tool to pass your Sustainable-Investing exam and achieve your target.
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