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CSI Canadian Securities Course Exam 1 Sample Questions (Q15-Q20):

NEW QUESTION # 15
What actions can a government take to lower a $40billionnational deficit?

A. Increase government spending,
B. Decrease taxation

C. Increase interest rates.

D. Increase taxation

Answer: D

Explanation:

To reduce a national deficit, governments canincrease taxationto generate more revenue. This measure, combined with controlled
spending, helps reduce the shortfall between revenues and expenditures.

* B. Increase government spending; This would increase the deficit further unless matched by revenue increases.

* C. Decrease taxation: This would reduce revenue and worsen the deficit.

* D. Increase interest rates: This impacts monetary policy and borrowing costs but does not directly reduce a fiscal deficit.

NEW QUESTION # 16
What is the mostcost-effectivechannel an investor can use to Invest in derivativeproducts?

A. Anintegrated firm

B. A self-director broker
C. A full-service broker
D. An investment boutique

Answer: B

Explanation:

Self-directed brokers are the most cost-effective option for investing in derivatives. They provide a platform for investors to execute
trades independently without the additional costs associated with advisory services offered by full-service brokers. Investors are
charged lower transaction fees, making this option ideal for cost- conscious individuals who are comfortable making their own
mvestiment decisions.

* B. A full-service broker: Full-service brokers charge higher fees because they provide additional advisory and management
services.

* C. An integrated firm: Integrated firms offer both retail and institutional services, which generally come with higher fees compared
to self-directed platforms.

* D. An investment boutique: Boutique firms typically specialize in niche markets and may have higher service costs, which are not
ideal for cost-effective derivatives trading,

NEW QUESTION # 17
Which type of bond offers the nvestor a choice of interest payments in either of two currencies?

A. Foreign pay bonds

B. Subordinated debentures
C. Eurobonds

D. Floating-rate securities

Answer: A

Explanation:

A foreign pay bond is a type of bond that allows the mvestor to choose the currency in which to receive interest payments, usually
between the currency of the issuer's country and a foreign currency. This feature provides flexibility for investors who may want to
manage currency risk or take advantage of fluctuations in exchange rates.

Review of Other Options:

A . Eurobonds:

Eurobonds are international bonds issued in a currency other than the currency of the country where they are issued. However, they
do not provide the investor with a choice of interest payments in different currencies.



C . Subordinated Debentures:

These are unsecured bonds that rank below other debts in terms of repayment priority in case of liquidation.

They do not involve currency options for interest payments.

D . Floating-Rate Securities:

These bonds have variable interest rates that adjust periodically based on a benchmark interest rate, such as LIBOR or prire rate,
but they do not allow investors to choose the currency of interest payments.

Why B is Correct:

Foreign pay bonds are explicitly designed to offer investors a choice of interest payments in two currencies, making them unique
among fixed-income securities. This feature provides added flexibility for investors dealing with foreign exchange considerations.
References:

Canadian Securities Course (CSC), Volure 1, Chapter 6: Fixed-Income Securities - Features and Types.

Detailed explanation of foreign pay bonds and their distinguishing features.

Discussion of bond types and their characteristics, including Eurobonds and floating-rate securities, in Chapter 6.

NEW QUESTION # 18
What is the settlement date for Government of Canada bones?

A. One business day after the transaction
B. Two business days after the transaction
C. Three business days after the transaction.
D. same day me transaction takes place.

Answer: A

Explanation:

The settlement date for Government of Canada bonds follows theT+1 rule, meaning settlement occursone business day after the
transaction date. This rule ensures efficient clearing and settlement processes in the government bond market.

* B. Same day the transaction takes place: While this applies to some instruments in rare cases (€.g,, cash transactions), it is not the
standard for Government of Canada bonds.

* C. Two business days after the transaction (T+2): This applies to equity trades and corporate bonds but not government bonds.
* D. Three business days after the transaction (T+3): This is an outdated settlement timeline.

NEW QUESTION # 19
An investor sold short 1,500 MNO common shares at $12.75 pershare. What is the outcome if the investorcovers the short position
at $10.15 per share?

A. Aloss of $3,000
B. Aloss 0f $2,382
C. A profit 0f $3,900
D. A profit of $2,382

Answer: C

Explanation:

Profit froma short sale is calculated as the difference between the selling price and the covering price, multiplied by the number of
shares:

Profit=(12.75#10.15)x1,500=2.60%1,500=3,900\text {Profit} = (12.75 - 10.15) \times 1,500 = 2.60 \times

1,500 = 3,900Profit=(12.75#10.15)x1,500=2.60x1,500=3,900

References:Volume 1, Chapter 9 ("Short Selling").
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