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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q197-Q202):
NEW QUESTION # 197 
Professional auditing standards suggest that auditors incorporate an "element of predictability" in the selection of auditing procedures
to be performed so that they ensure the same areas are tested in the same manner during each audit.

A. True
B. False

Answer: B

Explanation:
Professional Auditing Standards:
* Standards such as ISA and GAAS emphasize the need for "unpredictability" in audit procedures to prevent fraudulent actors from
anticipating audit actions.
Why B is Correct:
* Predictability undermines the effectiveness of audits by allowing individuals to manipulate activities in areas repeatedly tested in the
same way.
References:
* ISA standards on fraud risk highlight the importance of incorporating unpredictability in audit approaches.

NEW QUESTION # 198 
Smith, a retail sales manager, wants to decrease the level of cash register over-and-short discrepancies among his sales team.
According to behaviorist theories, which of the following options would be the MOST EFFECTIVE way for Smith to encourage his
team members to keep their cash drawers in balance?

A. Offer a bonus to anyone whose drawer reconciles perfectly for sixty days.
B. Take away an hour of paid time off for each time the drawer is over or short
C. Demote employees who continue to have reconciliation discrepancies
D. Publicly call out and criticize employees whose cash drawers are over or short.

Answer: A

Explanation:
* Behaviorist Theories on Reinforcement:
* Positive reinforcement is the most effective way to encourage desired behavior by providing rewards for compliance.
* Analysis of Options:
* B. Public criticism: May create resentment and decrease morale.
* C. Loss of paid time off: A punitive measure that may not motivate improvement.
* D. Demotion: Effective for extreme cases but harsh and potentially counterproductive for minor errors.
* Conclusion:Offering a bonus for perfect reconciliation aligns with behaviorist principles of positive reinforcement.

NEW QUESTION # 199 
Glenda. an internal auditor, and Bridgette. an accounts receivable clerk, have had several heated disagreements over accounting
procedures and policies Glenda has just been told that she will be the lead on the company s fraud risk assessment. During the fraud
risk assessment. Glenda should:

A. Automatically designate the accounts receivable department as a high-risk area
B. Have someone else perform the fraud risk assessment work related to the accounts receivable departments activities
C. Include her disagreements with Bridgette as a factor when assessing the risk of fraud in the accounts receivable department
D. Confront Bridgette about the disagreements and discuss how they increase the departments risk of fraud

Answer: D

NEW QUESTION # 200 
Which of the following is TRUE regarding G20/OECD Principles of Corporate Governance (the Principles)?



A. The Principles state that an entity's corporate governance framework should discourage active cooperation between
corporations and stakeholders in creating wealth.
B. The Principles are intended to be applicable in developed economies but not in emerging markets.
C. The Principles are required to be implemented by all corporations in the jurisdictions that have officially adopted them
D. The Principles state that an entity's corporate governance framework should ensure the equitable treatment of all
shareholders.

Answer: D

NEW QUESTION # 201 
During an external audit, the audit team identifies evidence that management has Intentionally manipulated the organization's reported
revenue amount However, the amount of the resulting misstatement does not meet the quantitative materiality threshold for the audit.
Which of the following is TRUE regarding this situation?

A. The auditors should regard the misstatement as immatenal to the audit because the omitted amount is less than the
quantitative materiality threshold
B. The auditors should assume that all audit evidence collected previously is unreliable and withdraw from the audit
engagement.
C. The auditors should only consider the evidence if they can determine that the actions meet the legal definition of fraud.
D. The auditors should reconsider the reliability of the audit evidence they have previously obtained.

Answer: A

NEW QUESTION # 202
......
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