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For financial audits, generally accepted auditing standards require that auditors accomplish all of the following tasks EXCEPT

A. obtain sufficient appropriate audit evidence.
B. make the audit report available to the public.
C. adequately plan the work.
D. supervise any assistants.

Answer: B

Explanation:
What Do Generally Accepted Auditing Standards (GAAS) Require for Financial Audits?GAAS outlines specific requirements for
auditors conducting financial audits, including:
* Adequately Planning the Work (Option A):Proper planning ensures that audits are efficient and thorough.
* Obtaining Sufficient, Appropriate Audit Evidence (Option C):This is critical to support the auditor' s opinion on the financial
statements.
* Supervising Assistants (Option D):Supervising any audit staff ensures that work is performed in accordance with standards.
What Does GAAS Not Require?
* GAAS does not specifically require auditors to make the audit report available to the public (Option B).
While making reports available to the public may be required by other laws, regulations, or organizational policies, it is not a
standard requirement under GAAS. The decision to make the report public often lies with the audited entity or governing bodies.
References and Documents:
* AICPA Statements on Auditing Standards (SAS):The foundational standards that define GAAS requirements.
* GAGAS (Yellow Book):While GAGAS may have additional reporting requirements, it does not mandate public access to the
audit report unless stipulated by law.

NEW QUESTION # 95 
There are four types of measure. All of the following are out of those measures EXCEPT:

A. Intermediate outcomes and efficiency measures
B. None of these
C. Outputs
D. End Outcome

Answer: B

NEW QUESTION # 96 
The federal government requires non-profit and privet firms to make
assumption regarding future interest rates, wage increases, inflation and the like.

A. Both A&B
B. Explicit
C. Implicit, one understated by another
D. None of these

Answer: A

NEW QUESTION # 97 
In an internal control evaluation, what are the roles of management and the auditor regarding the risk of fraud, waste and abuse?

A. Management identifies risks, auditors assess control effectiveness.
B. Both management and auditors determine risk tolerance levels.
C. Auditors identify risks, management implements control measures.
D. Management mitigates risks, auditors monitor compliance with controls.

Answer: A

Explanation:
Role of Management in Internal Control Evaluation:



* Responsibility for Risk Identification:Management has the primary responsibility for designing, implementing, and maintaining an
effective system of internal controls. As part of this process, management identifies the risks related to fraud, waste, and abuse that
could impact financial reporting or operational efficiency.
* Mitigating Risks:Once risks are identified, management is responsible for mitigating them by developing appropriate policies,
procedures, and controls.
Role of the Auditor in Internal Control Evaluation:
* Assessing Control Effectiveness:Auditors are not responsible for designing or implementing controls; rather, their role is to evaluate
whether the controls put in place by management are effective. They do this through testing, observation, and other audit procedures.
* Fraud Risk Assessment:As part of their duties under Generally Accepted Government Auditing Standards (GAGAS), auditors
must assess the risk of material misstatement due to fraud and evaluate how management's controls address those risks.
Why Other Options Are Incorrect:
* B.Auditors do not identify risks-this is management's job. Auditors evaluate and assess the controls already in place.
* C.Determining risk tolerance is a governance and management responsibility, not the joint responsibility of auditors and
management.
* D.Management mitigates risks, but auditors don't monitor compliance with controls-they test and evaluate the controls as part of
their audit procedures.
References and Documents:
* GAGAS (Yellow Book) by GAO:Emphasizes management's responsibility for risk identification and the auditor's responsibility for
assessing control effectiveness.
* COSO Internal Control Framework (2013):Highlights management's responsibility for risk assessment and control design, while
auditors provide independent assurance.

NEW QUESTION # 98 
The tax, though regressive is more popular among tax-players than the income tax because its full cost to the taxpayer is hidden
among the large no of transactions.

A. Proportional tax
B. Corporate tax
C. Sales tax
D. State tax

Answer: C

NEW QUESTION # 99
......
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