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PASS
o1 QUESTION

3. Susannah Is conducting an external audit of a company In a jurisdiction that is sub
ject to International Standards on Auditing (I5As). While undertaking her audit proc
edures, she discovers evidence that senior management has been fraudulently mani

pulating the financial statements,

Which of the following is Susannah's BEST response to these findings?

A. Susannah should confront management with her audit findings and try to getac

onfession,

B. Susannah should Immediately report her findings to the secunties regulators

C. Susannah should report her findings to the audit committee of the board of direc

tors.

D, Susanmah should not disclose her findings to any other parties due to client confi

dentiality.

Answer: C
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Sample Questions (Q60-Q65):

NEW QUESTION # 60
Which of the following choices is an example of an anti-fraud control that is primarily detective in nature?

¢ A Hiring policies and procedures
¢ B. Separation of employee duties
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¢ C. Enployee background checks
¢ D. Continuous audit techniques

Answer: D

Explanation:

Detective controls are designed to identify fraud or errors that have already occurred. Continuous audit techniques serve as a
detective control by automatically monitoring transactions and flagging anomalies or irregularities for further investigation. On the
other hand, preventive controls such as separation of duties, background checks, and hiring policies aim to stop fraud before it
happens.

NEW QUESTION # 61
Which of'the following is FALSE regarding the discussion about the financial statements susceptibility to fraud that auditors are
required to have under International Standard on Auditing (ISA) 240?

A. The audit team should consider factors that provide the opportunity for fraud.

B. The audit team should consider whether the organizational culture might enable the rationalization of fraud
C. The audit team should focus solely on how the company's assets could be misappropriated

D. A The audit team should discuss how management could conceal fraud

Answer: B

NEW QUESTION # 62
Fraud risks related to corruption include all of the following EXCEPT;

A. Receipt of kickbacks

B. Payment of bribes

C. Espionage by competitors

D. Aiding and abetting vendor fraud

Answer: C

Explanation:

Corruption and Fraud Risks:

* Corruption involves abuse of power for personal or organizational gain and includes bribery, kickbacks, and aiding vendor fraud.
Why B is Correct:

* Espionage by competitors is not typically classified as corruption, as it does not directly involve abuse of internal authority or a
relationship of trust. It is instead an external threat.

Other Options:

* A, C, and D are classical exanples of corruption-related fraud risks.

NEW QUESTION # 63
Management at ABC Corp. is assessing the company's ethical tone and how 1t affects the organization's fraud risk. To most
effectively reinforce an anti-fraud culture, management should:

A. Create an environment in which employees feel safe challenging management's decisions

B. implement two separate sets of ethics policies, one for management and one for enployees

C. Use a checklist of initiatives to make sure all the elements of a strong tone at the top are in place
D. All of the above

Answer: A

NEW QUESTION # 64
‘Which of the following statements is FALSE regarding an organization's fraud risk management program?

e A. The punishment for intentional noncompliance should be carried out in a consistent and firm manner.



¢ B. Formal sanctions for intentional noncompliance should be determined and enacted privately
e (. The program must include mechanisis to address breaches in compliance.
¢ D. A specific individual or team should be designated as responsible for monitoring compliance with the program

Answer: B

NEW QUESTION # 65
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