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benefits for you. So the importance of ESRS-Professional actual test is needless to say. If you place your order right now, we will
send you the free renewals lasting for one year.

GRI ESRS Professional Certification Exam Sample Questions (Q32-Q37):

NEW QUESTION # 32

Indicate whether the following statement is true or false.

In the ESRS, impact materiality is considered the starting point for the double materiality assessment because material impacts may
trigger financial risks and opportunities in the future.

o A False
e B. True

Answer: B

Explanation:

Impact materiality is ndeed considered thestarting pontfor thedouble materiality assessmentin the ESRS.

The reason is that material impacts on sustainability matters cangenerate financial risks and opportunitiesin the future. TheESRS
frameworkfollows this structure because:

* Interrelation Between Impact and Financial Materiality

* Double materiality mcludestwo dimensions:a)lmpact materiality(how the company affects people and the environment).b)Financial
materiality(how sustamnability matters affect the company's financial performance).

* Impact materiality assessments oftenprecedefinancial materiality because many sustainability issues nitially manifest asexternal
environmental and social impactsbefore affecting the company'sfinancial results.

* Regulatory Confirmation of Impact as the Starting Point

* According toESRS 1, section 3.3, impact materiality is typically assessedfirst, unless afinancial risk or opportunity exists
independentlyof an impact.

* A sustainability mattermay become financially materialover time due to regulatory changes, evolving market expectations, or direct
financial consequences.

* Tllustration of the Double Materiality Process

* Example: A company engaged inhigh carbon emissionsmight initially consider this animpact materiality issue(environmental harm).
However,increased carbon pricing, regulatory changes, and shifting investor preferencescan latertransform this into a financial
materiality issue.

Conclusion:Sinceimpact materiality serves as a precursorto financial materiality in most cases, the statement istrue.

Official Commission Delegated Regulation (EU) 2023/2772, various EFRAG guidance documents, and CSRD-related references:
* Commission Delegated Regulation (EU) 2023/2772, ESRS 1, Section 3.3:Double Materiality Framework.

* EFRAG Compilation of Explanations (January - July 2024): Confirmation that impact materiality assessment is the typicalentry
point.

NEW QUESTION # 33

Which of the following correctly fills the gaps in the paragraph below?

Under the ESRS, engagement with affected stakeholders is a core element of . The outcome of the due diligence
process informs . The ESRS encourage further engagement with stakeholders to collect their input and feedback on the

organization's conclusions regarding

A. the materiality assessment; the material impacts, risks, and opportunities; due diligence
B. the materiality assessment; due diligence; the material impacts, risks, and opportunities
C. due diligence; the materiality assessment; the material impacts, risks, and opportunities
D. the material impacts, risks, and opportunities; due diligence; the materiality assessment

Answer: C

Explanation:

Under the ESRS, engagement with affected stakeholders is a core element of due diligence. The outcome of the due diligence
process informs the materiality assessment. The ESRS encourage further engagement with stakeholders to collect their imput and
feedback on the organization's conclusions regarding the material impacts, risks, and opportunities.

This sequence is supported by the official text of Commission Delegated Regulation (EU) 2023/2772 and various ESRS-related
documents. The standard emphasizes due diligence as astarting point for the materiality assessment process. The assessment then
determines the organization's material impacts, risks, and opportunities, which is crucial for effective stakeholder engagement.

* Due Diligence:The ESRS process starts with due diligence, as outlined in the Commission Delegated Regulation (EU) 2023/2772,



to identify relevant sustainability matters and affected stakeholders.

* Materiality Assessment:The findings from the due diligence process are then used to inform the materiality assessment, as
discussed in EFRAG's guidance documents.

* Material Impacts, Risks, and Opportunities:Finally, the organization engages with stakeholders to review and refine its conclusions
about material impacts, risks, and opportunities, as per the ESRS requirements.

References:

* Commission Delegated Regulation (EU) 2023/2772 of 31 July 2023 supplementing Directive 2013/34

/EU

* EFRAG Guidance on Materiality Assessment in ESRS

* ESRS Due Diligence Framework, as outlined in Compilation Explanations and Mapping Sustainability Matters with Disclosure
Requirements

NEW QUESTION # 34

Indicate whether the following statement is true or false.

Al EU Member States decided that only statutory financial auditors are allowed to conduct the assurance of the sustainability
statement, excluding other audit firms or Independent Assurance Service Providers.

o A False
o B. True

Answer: A

Explanation:

Not all EU Member States have decided that only statutory financial auditors are allowed to conduct the assurance of the
sustamnability staterment. TheCorporate Sustainability ReportingDirective (CSRD) mandates that sustainability reports beassuredby an
external party, but it allows Member States to decide whether assurance engagements can be performed by firms other than
statutory financial auditors.

* Limited Assurance Requirement:

* TheCSRD introduces a phased approachtoassurance, starting withlimited assuranceand transitioning toreasonable assuranceover
time (expected by 2028).

* Initially, limited assuranceis required across all Member States.

* Flexibility for Member States:

* EU Member Stateshave discretionto allowother independent assurance service providersto conduct the sustainability assurance, in
addition to statutory auditors.

* Some countries mayrestrictsustainability assurance to statutory auditors, butthis is not an EU- wide rule.

* Upcoming EU Assurance Standards:

* TheEuropean Commissionis working on developing acommon EU assurance standardfor sustainability reporting,

* TheCommittee of European Auditing Oversight Bodies (CEAOB)has issued non-binding guidelinesonlimited assurancefor
sustamnability reporting,

Key Provisions:Thus, the statement is falsebecausenot all EU Member States have restricted sustainability assurance to statutory
financial auditors. Some allowother independent assurance providersto conduct the engagements.

Official References:

* CSRD (Directive (EU) 2022/2464) Assurance Provisions.

* EU Platform on Sustainable Finance Report (February 2025) - Assurance Standards and Guidelines.

* CEAOB Guidelines on Limited Assurance for Sustainability Reporting (September 2024).

NEW QUESTION # 35
Which of the following is true about setting thresholds for financial materiality under the ESRS?

A. Thresholds should focus exclusively on the short-term time horizon.

B. Financial materiality thresholds are based on the likelihood of occurrence and the potential magnitude of financial effects.
C. Reputational risks cannot be considered financially material.

D. Organizations should only use monetary thresholds, such as revenue or costs.

Answer: B

Explanation:
Under the ESRS framework, financial materiality is assessed based on a combination of:
* Likelihood of occurrence- The probability that a sustainability matter will have a financial impact.



* Potential magnitude of financial effects- The scale of the impact on financial position, performance, cash flows, access to finance,
or cost of capital over short-, medium, or long-term periods.

This is outlined in ESRS 1, which states that a sustainability matter isfinancially materialif it could reasonably be expected totrigger
material financial effectson an undertaking. Financial materiality is not limited to issues under the direct control of the company; it
includesdependencies on natural, human, and social resourcesthat could create risks or opportunities.

* Option A'The ESRS framework allows for bothqualitative and quantitative thresholds, not just monetary ones (e.g., revenue or
costs).

* Option C:Reputational risks can be financially material, as they may affect access to finance, cost of capital, or customer trust,
ultimately influencing the company's financial performance.

* Option D:Thefinancial materiality assessmentis conducted for theshort-, medium-, and long-term, not just the short term.

Why the other options are incorrect:References:

* Commission Delegated Regulation (EU) 2023/2772

* Compilation Explanations January - July 2024, ESRS 1 on Financial Materiality

* EFRAG Guidance on Double Materiality and Risk Assessments

NEW QUESTION # 36
Indicate whether the following statement is true or false.
The EU Taxonomy and ESRS digital taxonomy serve the same purpose in sustainability reporting,

o A False
o B. True

Answer: A

Explanation:

TheEU Taxonomyand theESRS digital taxonomyserve different purposes in sustainability reporting:

* EU Taxonomyis a classification system that identifiesenvironmentally sustainable economic activitiesand establishes criteria for
determining their contribution to environmental objectives. It is primarily used to guide mvestment decisions and financial disclosures.
* ESRS Digital Taxonomyis a structureddigital frameworkthat ensures sustainability disclosures are machine-readable, standardized,
and comparableunder theCorporate Sustainability Reporting Directive (CSRD).

Key Differences:Aspect

EU Taxonomy

ESRS Digital Taxonomy

Purpose

Classifies sustainable economic activities

Enables structured digital sustamnability reporting

Scope

Environmental focus on nvestments & econonic activities

Comprehensive reporting across environmental, social, and governance (ESG) areas Users Financial institutions, investors Reporting
entities, auditors, regulators Regulation UnderEU Taxonomy Regulation (2020/852) UnderCSRD (Directive 2022/2464/EU)
References:

* EU Platform on Sustainable Finance Report: Simplifying the EU Taxonomy

* Commission Delegated Regulation (EU) 2023/2772
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