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study materials can also save your time in the exam preparation. If you choose our IIA-CIA-Part3 Practice Engine, you are going to
get the certification easily. Just make your choice and purchase our IIA-CIA-Part3 training quiz and start your study now!

IIA Business Knowledge for Internal Auditing Sample Questions (Q170-
Q175):
NEW QUESTION # 170 
Internal audit observed an increase in defects of newly installed spare parts. An investigation revealed that vendors delivered spare
parts of worse quality than required by contract. Which of the following recommendations would most helpfully mitigate this risk?

A. Request quality-related confirmations from vendors
B. Conduct random inspections and testing of deliveries
C. Add higher level managers to invoice approval process
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D. Improve technical specifications of procurement documents

Answer: B

Explanation:
The most effective way to mitigate the risk of poor-quality spare parts is through independent verification of deliveries, such as
inspections and testing. This detects defects before acceptance and payment, reducing the likelihood of defective parts entering
operations.
Option A adds approval steps but does not address product quality. Option B relies on vendor statements, which may be unreliable.
Option D strengthens contract language but does not ensure compliance at delivery.
Reference:
IIA Standards - Standard 2130: Control.

NEW QUESTION # 171 
Which of the following is an example of an application control?

A. Automated password change requirements.
B. System data backup process.
C. User testing of system changes.
D. Formatted data fields.

Answer: D

Explanation:
Explanation/Reference: https://chapters.theiia.org/montreal/ChapterDocuments/GTAG%208%20-%20Auditing%
20application%20controls.pdf

NEW QUESTION # 172 
A file-oriented approach to data storage requires a primary record key for each file. Which of the following is a primary record key?

A. The vendor number in an open purchase order master file.
B. The vendor number in an accounts payable master file.
C. All of the answers are correct.
D. The vendor number in a closed purchase order transaction file.

Answer: B

Explanation:
The primary record key uniquely identifies each record in a file. Because there is only one record for each vendor in an accounts
payable master file the vendor number would be the appropriate key.

NEW QUESTION # 173 
An organization suffered significant damage to its local: file and application servers as a result of a hurricane.
Fortunately, the organization was able to recover all information backed up by its overseas third-party contractor. Which of the
following approaches has been used by the organization?

A. Data center management
B. Application management
C. Systems integration
D. Managed security services

Answer: D

NEW QUESTION # 174 
The entity has a fixed assets balance of:

A. US $58



B. US $0
C. US $16
D. US $64

Answer: A

Explanation:
Total assets given as US $100) equals the sum of cash given as US $10), accounts receivable US $26), inventory, and fixed assets.
Inventory can be determined because it is included in current, but not quick, assets, and the current and quick ratios are known.
Current assets equal US $42 1.4 current ratio x $30 current liabilities), and the quick assets equal US $36 1 2 quick ratio = $30
current liabilities). Thus, inventory, which is the only difference in this question between current and quick assets, equals US $6 $42 -
$36). Fixed assets must then equal US $58 $100 total assets - $10 cash - $26 accounts receivable - $6 inventory).

NEW QUESTION # 175
......
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