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38. Frage
All of the following are dividend options in life insurance policies EXCEPT:
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A. Accumulating the dividends with interest

B. Using the dividends to purchase additional paid-up life insurance
C. Applying the dividends to reduce the premium due

D. Receiving the entire policy cash value

Antwort: D

Begriindung;

Virginia Code § 38.2-3207 allows participating lif¢ policies to offer dividend options: option A (reduce premium), option B (buy
paid-up additions increasing coverage), and option C (accumulatewith interest) are standard, reflecting insurer profits shared with
policyowners. Option D (receiving the entire cash value) isn't a dividend option; it's a surrender or nonforfeiture action, terminating
the policy, not distributing profits. The study guide likely lists these options with examples-e.g., $100 dividend reducing a $500
premium (A)- contrasting them with cash value withdrawal, making D the exception.

39. Frage
A licensee must report an administrative action taken by another state or governmental agency tothe Bureau of Insurance within how
many calendar days after final disposition?

A. 10 days
B. 30 days
C. 20 days
D. 45 days

Antwort: B

Begrindung;

Virginia Code § 38.2-1826(C) mandates that licensees (agents, brokers, etc.) report admmistrative actions- such as license
revocation or fines by another state or agency-to the Bureau of Insurance within 30 calendar days of the final disposition. "Final
disposition" means the conclusion of the action (e.g,, final order or settlement). This requirement ensures Virginia regulators can
assess the licensee's fitness to hold a license and protect consumers. Option C (30 days) matches this statutory timeline precisely.
Option A (10 days) is too short and not supported by Virginia law. Option B (20 days) lacks a basis in the Code or study materials.
Option D (45 days) exceeds the mandated period, risking delayed oversight. The study guide likely emphasizes this 30-day rule as a
critical compliance deadline, reinforced by Virgmia's alignment with NAIC standards for licensee reporting, making C the definitive
answer.

40. Frage
Unless an insured has made fraudulent statements on the application for individual health coverage, subsequent claims may not be
denied under the provision for:

A. Time payment of claims

B. Legal actions

C. Time limit on certain defenses
D. Grace period

Antwort: C

Begriindung;

Detailed Answer in Step-by-Step Solution:

* The "time limit on certain defenses" provision (B), often tied to incontestability, limits the insurer's ability to deny claims based on
application errors after a period (e.g., 2 years), unless fraud is proven.

* Legal actions (A) governs lawsuits, grace period (C) covers premium delays, and time payment of claims (D) sets claim payment
deadlines-none relate to application defenses.

The Virginia study guide explains that the time limit on certain defenses provision protects insureds by restricting post-issuance claim
denials after a contestable period, absent fraud. Reference: Virgmnia Life, Annuities, and Health Insurance study guide, section on
"Health Insurance Policy Provisions."

41. Frage
Which is an example of an endodontic service?



A. Crowns
B. Root canals

C. Fillings
D. Dentures

Antwort: B

Begrindung;

Detailed Answer in Step-by-Step Solution:

* Endodontic services involve treatment of the tooth's interior (pulp and roots), with root canals (C) being a primary example.

* Crowns (A) and fillings (D) are restorative, not endodontic. Dentures (B) are prosthetic, unrelated to endodontics.

The Virgmnia study guide classifies root canals as an endodontic procedure, distinct from restorative or prosthetic dental services, per
standard dental insurance definitions. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Dental
Insurance."

42. Frage
Renewal of small employer health insurance plans may be denied for all of the following reasons EXCEPT:

A. Fraud by the enployer

B. Nonpayment of premiums

C. Overuse of physician and hospital services

D. Having less than the required number of participants

Antwort: C

Begriindung;

Virgnia Code § 38.2-3432.1, aligned with the Affordable Care Act (ACA), mandates guaranteed renewability for small employer
health plans (1-50 enployees in Virginia). Insurers can deny renewal for nonpayment of premiuns (option A), insufficient
participants (option B, e.g,, falling below one eligble employee), or fraud (option D), per Virginia Code § 38.2-3407. However,
option C-overuse of services (high claims)-a-is not a permissible reason for denial, as renewability cannot be based on claims
experience or health status. The study guide emphasizes this protection under Virginia's small group market rules, making C the
exception.
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